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THe SPECTATOR 


THE SpeECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THE Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
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Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM STREET, NEw York. 
Telephone, John 231, John 282. 


WESTERN DEPARTMENT, Insurance Exchange, 
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Wabash 531. 





{All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
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APROPOS OF CIRCULATION 
N one year the circulation of the com- 

bined publications of The Spectator 
Company, including Tur Specraror, 
amounts to nearly one million copies, 
averaging, to be exact, 17,250 copies 
weekly. These figures are compiled from 
the books of the company from Decem- 
ber 1, 1914, to December 1, 1915. The 
various publications issued by The Spec- 
tator Company in behalf of life, fire, 
casualty and miscellaneous insurance are 
recognized as authorities in their par- 
ticular lines, and several of them have re- 
ceived the endorsements of the United 
States Government and State Insurance 
Departments. The statistical and_his- 
torical records of the various insurance 
companies are thus given wide circula- 
tion annually, for the information of the 
public, by The Spectator Company, thus 
constituting more valuable SERVICE to 
the insurance companies than that sup- 
plied by any other insurance journal. In 
other respects the SERVICE rendered 
by Tue Specraror is recognized and 
Widely appreciated by the insurance 
world, 





WAR AND COMPENSATION INSUR- 
ANCE 
UCH has been said in regard to the 
influence of the European war on 
the insurance business of this country. 
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The life and accident companies have, to 
a large extent, been compelled to restrict 
the terms. of their policies and applica- 
tions in regard to travel. Marine insur- 
ance companies have been forced to in- 
crease their rates and charge a special 
premium for the extra hazards due to 
the war. Little has been said of the 
war’s influence on workmen’s compensa- 
tion business in this country. There has 
been, in a number of States where there 
are large plants devoted to the manufac- 
ture of war materials, a very material 
change in the working conditions. In- 
creased forces of labor have been em- 
ployed at very high rates of wage, and 
in this way the payroll has been aug- 
mented. Another feature of the war’s 
effect on compensation insurance is the 
manufacture of munitions by many com- 
panies whose products under normal con- 
ditions involve much lower hazards. 
These facts are all likely to show some 
interesting experience by the end of this 
year and still more so by the end of 1916, 
when more States will be added to the 
compensation quorum. 

Conditions within the factories them- 
selves that are likely to alter the exper- 
ience from what would otherwise be 
about normal are the pressure under 
which the laborers must work, inviting, 
in a degree, industrial accidents, the in- 
creased forces of workingmen and the 
unusually high scale of wages. 

The influence of the high pressure 
under which the men are forced to work 
has been alluded to. When the pay is 
based on piece work, as in many cases, 
or where bonuses are offered for addi- 
tional production, laborers are inclined 
to work with a haste that results in fre- 
quent mishaps, causing disability and in 
some cases dismemberment, according to 
the hazard involved in the particular oc- 
cupation of the employee. 

The second cause has a twofold effect. 
The higher the wages, the greater the 
exposure, involving, therefore, an ad- 
ditional premium, which is, at any rate, 
high, because of the hazards in the man- 
ufacture of such materials; and_ the 
smaller weekly indemnity. The fact that 
the workmen are paid such high wages 
for their labor, creates a desire on their 
part to return to work as soon as possible. 
The desirableness of malingering is al- 
most eliminated in these cases, as the 
compensation provided is so much less 
than the full wages. In this way the pay- 
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ments for weekly indemnity will be kept 
to a fairly low level, considering the 
character of the ordinary hazards in- 
volved in the factories making war ma- 
terials. 





fF  pawsoete method of warning the 

public against common and all-too- 
general fire hazards has been worked out 
by the National Fire Protection Asso- 
ciation, collaborating with a moving pic- 
ture concern. A series of pictures en- 
titled “The Fire Demon” has been pre- 
pared, which demonstrates to the observer 
how careless acts lead to the causing of 
destructive fires. Thus, one series pic- 
tures a janitor storing an oily mop away 
hastily in a closet, in order that he may 
run out and observe a passing parade, 
and shows the effect of this negligent 
act in a fire originating from spontan- 
eous combustion of the oily mop. Simi- 
larly, warnings are conveyed against 
other equally dangerous practices, and 
the pictures conclude with one represent- 
ing a hand writing on a blackboard, that 
the fire losses amount to $226,000,000 
per year, one-half of which losses could 
be easily prevented, together with the 
query “Will you help reduce them?” 
The wide circulation and exhibition of 
this film ought to impress these serious 
fire hazards upon the minds of the people 
of this country, both young and old, in 
such a way as to assist in lowering the 
country’s fire losses. 





"ai he tae in Oregon are being 
investigated by Insurance Commis- 
sioner Harvey Wells with a view to as- 
certaining the reason and the remedy 
for the excessive fire loss ratio in his 
State. He now believes that there are 
two contributing causes which should be 
eliminated, one being the class of fires 
due to negligence, and which fires are 
largely preventable; and the other being 
incendiarism instigated by the hope of 
profit through overinsurance. The Com- 
missioner urges the public to do its share 
in reducing the fire loss, and thus en- 
courage the fire insurance companies to 
continue to do business in the State. He 
likewise warns both propertyowner and 
insurance agent to avoid overinsurance, 
which the Commissioner feels to be un- 
justifiable, and which works ultimately 
to the disadvantage of the honest owner 
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of insured property. Agents who write 
insurance beyond the actual value of the 
property insured are informed that they 
will be summarily dealt with by the Com- 
missioner, even to the extent of being 
prosecuted criminally in aggravated cases. 
The loss ratio in Oregon has been high 
enough of late to warrant action by the 
insurance companies looking to more 
favorable results, if the measures adopted 
by the Insurance Commissioner fail of 
their purpose. 


HE moral hazard has always been 
regarded as a factor in fire in- 
surance, which, in the case of many 
properties, must be given careful con- 
sideration before the acceptance of risks 
thereon. During the past year the im- 
portance of this feature has been accen- 
tuated by the hostilities abroad, particu- 
larly in relation to the manufacture and 
transportation of munitions of war, and 
other manufactures designed for bel- 
ligerent nations. There have been many 
fires and explosions in the munition fac- 
tories, and in steamships and railroad 
cars transporting goods for warring na- 
tions, and in numerous cases these have 
been regarded as having been purposely 
caused. From the standpoint of the fire 
underwriters in this country, who are 
of course neutral so far as the writing 
of business is concerned, the question of 
moral hazard, when risks of the charac- 
ter indicated are offered, is viewed 
strictly as a business proposition, and 
the moral hazard enters into the question 
of the acceptance of risks solely as one 
affecting the possible profit or loss from 
the transaction. The problem as to the 
extent and value of the moral hazard 
in such cases is a very difficult one to 
solve, but that it exists in some measure 
there is hardly room to doubt, in view 
of recent events and disclosures. 





OMB insurance is just being inau- 
B gurated in this country by the 
Hartford Fire Insurance Company, the 
primary idea of the company being to 
protect manufacturers of war munitions 
here against loss by possible attacks on 
their plants. It seems hardly likely that 
insurance of this nature would have a 
permanent existence in the United 
States, although, under existing circum- 
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stances, there may be some demand for 
such protection now. Of course, there 
has been no experience in the past where- 
by to gauge the possible cost of such 
risks, and thé company will necessarily 
have to consider each application upon 
its own merits, in the light of known 
facts. There is, moreover, bound to be 
an unusual element of chance in the 
writing of such insurance, and the com- 
pany will be entitled to any profit which 
may result to it from the introduction of 
this innovation. 





5 the holiday season approaches it 
behooves all fire insurance agents 
and brokers to see that their customers 
do not violate any of the conditions of 
their insurance policies in connection with 
the decoration of their premises or the 
handling of unusually heavy trade. In 
some cities, as in New York, the local 
board sends out a warning to retail mer- 
chants in order that the fire dangers may 
not be increased during the holiday sea- 
son. It has frequently happened in the 
past that the terms of fire insurance poli- 
cies have unwittingly been violated by 
storekeepers in such a way that, had fires 
occurred in their premises, the insurance 
companies would have been justified in 
refusing payment. It is in order to avoid 
this possibility that insurance organiza- 
tions warn their clients in a friendly way 
of the dangers to be avoided. 





N opportunity for the newly organ- 
ized Kentucky Insurance Federa- 
tion to get in some active work has pre- 
sented itself with the proposal to intro- 
duce a compensation bill at the next legis- 
lative session, which convenes on Janu- 
ary 4. It is important to the interests of 
the Kentucky public that any move 
toward State monopolistic or State com- 
petitive insurance be thwarted. The feder- 
ationists must begin now and thoroughly 
follow up the educational campaign al- 
ready begun against insurance by the 
State. 





Brokers’ Licenses.—The New York Fire 
Insurance Exchange has added the following 
to the brokers’ list: Burke & Yeaton, Boston, 
Mass.; R. J. Gallucci, Corona, N. Y.; Thomas 
H. Mitchell, 368 West Fifty-seventh street, 
New York. 
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ADVERTISING AND CIRCULATION 
Trirp ARTICLE 


Tue Spectator has recently printed, for the 
information of its readers, two serial articles 
on the desirability of quality in newspaper cir- 
culation, which received the open approval of 
some of our contemporaries and the quiescent 
assent of others, whereas the only journal that 
has undertaken to criticise the position of Tue 
SPECTATOR on this topic is The Western Under- 
writer, which launches against us a two-column 
article. Does this criticism indicate that we 
have innocently stepped on somebody’s toes in 
printing the articles referred to? The Under- 
writer certainly shows anxiety—just at this 
time—to get into a controversy on circulation, 
which sets one to wondering and guessing! 
The criticism to which we allude notes the con- 
tention of THe Spectator that while possess- 
ing quantity, we are prouder of quality in cir- 
culation, as the more important desideratum 
for magazines and newspapers devoted to an 
intelligent class. The Underwriter then takes up 
more than a column setting forth at length its 
claims in respect to both quality and quantity. 

Let us briefly and modestly reply to that 
article. Not only does THe SpeEctTATOR go to the 
larger insurance offices throughout the country, 
but we have on our subscription list the names 
of numerous insurance agents in the smaller 
cities and towns who subscribe for THE Sprc- 
TATOR only, and for no other insurance journal 
—and such are usually the best agents in town. 
The article in the Underwriter does not admit 
THE SpECTATOR’S more select circulation bring- 
ing better‘results to advertisers, on the ground 
that THE Spectator sells for $4 yearly, whereas 
The Western Underwriter is a $2.50 a year 
publication. 

Conceding, for the sake of argument, that 
the contention in the Underwriter’s article, 
criticising our attitude, is correct, then all it 
says would apply adversely to itself when com- 
paring the Underwriter with one of the one 
dollar per annum insurance journals. Not- 
withstanding the Underwriter’s contentions, 
we submit that the insurance world generally 
knows that Tue Spectator has a higher grade 
circulation than most of its contemporaries, 
affording better Service both to advertisers 
and readers. We still mean to be modest 
when we say, in reply to The Western Under- 
writer’s boastings, that the Service of THE 
Spectator and The Spectator Company to the 
insurance world is also proved by our ac- 
knowledged standing as the largest insurance 
publishers in the world. Moreover, we affirm 
that from the offices of THe SprecTAToR more 
money is spent weekly, monthly and yearly for 
publication purposes, for the information and 
in the interest of the development of the great 
business of Insurance, and for the Service of the 
companies, than by any other insurance journal. 

As final comment on what we have said on 
this topic, Tur Spectator reasonably objects 
to advertisers judging the value of alli papers 
by circulation only, because, considering every 
thing, the usefulness of a journal to advertisers 
and readers is the rendering of Service of the 
right kind. 
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LIFE INSURANCE 


“INSURANCE” 


Third Edition of an Important Work for 
the Student and Business Man 

One of the most interesting text-books on 
the subject of insurance generally is that by 
T. E. Young, an ex-president of the Institute 
of Actuaries (London), which bears the title 
“Insurance: A Practical Exposition for the 
Student and Business Man.” It has already 
passed through two large editions, and a third 
has now heen issued by Sir Isaac Pitman & 
Sons, after a thorough revision and the ad- 
dition of a new chapter on The (British) Na- 
tional Insurance Scheme. 

The book is designed to afford a clear and 
succinct exposition, in an elementary form, of 
the principles, theoretical and practical, upon 
which insurance administration is based and 
conducted. 

It is not intended for the use of experienced 
experts; but for the student who aspires to the 
character of an expert, and for the busy, prac- 
tical man, every effort has been employed 
throughout the volume, though in a rudimen- 
tary form, to produce a clear, sound and in- 
telligible guide to this department of business 
in its multiform shapes. 

A chapter of preliminary remarks offered in 
relation to the method of studying the book is 
first submitted, and the general contents may 
be indicated by: the following chapter head- 
ings: The Numerical Basis of Assurance Cal- 
culations, with Explanations and Discussions 
of Cognate Subjects; The Risk and its Limi- 
tation; Meaning and Effect of Selections; Sur- 
render Values; Meaning and Process of the 
Periodical Valuation of the Liabilities and 
Assets; Sources of Profit and its Distribution; 
Investments of a Life Office; Interpretation of 
the Board of Trade Returns; Winding Up, 
Transfer and Amalgamation of Assurance 
Companies; Uses of Life Assurance to the 
Business Man; A Brief Summary of Some 
Chief Legal Principles Affecting Life Assur- 
ance, lire Insurance, Marine Insurance, Ac- 
cident Insurance; other descriptions of insur- 
ance against casualties; The National In- 
surance Scheme. 

While the work is based largely on British 
Practice and laws, it is equally applicable for 
the use of students in this country, as evi- 
denced by its adoption as an insurance text- 
hook at Yale University and other educational 
institutions. 

The third edition contains 424 pages, is hand- 
somely printed, bound in blue cloth and sells 
at $3 per copy. Orders should be addressed to 
The Spectator Company, Sole Selling Agents 
for the insurance world, 135 William street, 
New York. 





—Edward FE. Elam and Emmett T. Hall, two well 
known and experienced Tennessce underwriters, have 
been appointed general agents for the Columbian 
National Life for Middle and East Tennessee. They 
will do business as Elam & Hall and will make their 
headquarters at Nashville. Mr. Elam formerly repre- 
sented the Ben Franklin Life of Philadelphia. 


THE SPECTATOR 
FINAL PROGRAMME 


Two Days’ Business of Life Insurance 
Presidents 


INVESTMENTS FULLY DISCUSSED 


Prominent Speakers on All Phases of the General 
Topic—Full Details 


Jesse R. Clark, president of the Union Cen- 
tral Life Insurance Company of Cincinnati, Ohio, 
will open the general discussion on ‘‘Rural 
Credit Problems from Investors’ Viewpoint” at 
the ninth annual meeting of the Association of 
Life Insurance Presidents, which is to be held 
at the Hotel Astor, New York, on Thursday and 
Friday, December 9 and 10. The general dis- 
cussion has been set down for Friday afternoon. 

The completed programme for the meeting 
shows the following arrangement of speakers 
and topics: 


THURSDAY, DECEMBER 9, 10.30 A. M. 


William D. Wyman, chairman, president Berk- 
shire Life Insurance Comany, Pittsfield, Mass., 
“Policy Reserve Investments in Relation to 
Economic Progress.’”’ ‘‘Relation of Life Insur- 
ance Investments to City Development and 
Various Problems Connected Therewith,’’ Will- 
iam Frederick Dix, secretary Mutual Life Insur- 
ance Company of New York. “Relation of the 
Railroad and Its Securities to Land Values,” 
Fairfax Harrison, president Southern Railway 
Company, Washington, D. C. “Relation of the 
Automobile and Tractor to Farm Mortgage 
Values,” Norval A. Hawkins, manager of sales 
Ford Motor Company, Detroit, Mich. 


THURSDAY, DECEMBER 9, 2.30 P. M. 

“Recent Developments in the Department of 
Agriculture,’’ Carl Vrooman, Assistant Secre- 
tary of Agriculture, Washington, D. C. ‘Getting 
Closer to the Farmer,” Charles G. Taylor, Jr., 
vice-president and actuary Atlantic Life Insur- 
ance Company, Richmond, Va. ‘Relation of the 
Agent to Life Insurance Investments,’’ Edward 
A. Woods, president National Association of 
Life Underwriters, Pittsburg, Pa. 


FRIDAY, DECEMBER 10, 10.30 A. M. 

“Stocking the Farm with Brains,’’ Hon. James 
W. Wadsworth, Jr., United States Senator from 
New York, Washington, D. C. “Effect of Soil 
Depletion and of Soil Enrichment on Loan Values 
of Farms,” Cyril G. Hopkins, Ph. D., University 
of Illinois, Champaign, Ill. ‘Relation of the 
State to the Investment of Insurance Funds,”’ 
Hon. Burton Mansfield, president National Con- 
vention of Insurance Commissioners, Hartford, 
Conn. 


FRIDAY, DECEMBER 10, 2.30 P. M. 
“Rural Credit Problems From Investors’ View- 
point.’”’ Opening Remarks, Jesse R. Clark, pres- 
ident Union Central Life Insurance Company, 
Cincinnati, Ohio. General Discussion—ten- 
minute limit. 


Moral Hazard in Life Insurance 
Dr. John L. Davis, medical director of the 
Amiceble Life of Waco, says that an experi- 
enced and gagacious insurance man will sus- 
pect speculation under the following condi- 
tions: 


1. Application for an amount largely in ex- 
cess of a man’s income and circumstances. 

2. If a policy is sought on the life of an elderly 
man or woman, the beneficiary being a healthy 
young person; especially if the latter pays the 
premiums. 

3. When, without previous insurance, an ap- 
plicant near middle life suddenly applies for a 
large amount, particularly if the policy carries 
a low premium, to be paid quarterly or in in- 
stalments; or, possibly worse still, to be paid 
for by notes. 

4. If there is no insurable interest—that is, 
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the beneficiary and the insured are not related 
nor associated in business; or if the beneficiary 
is unusual, as a child rather than the wife. 

5. When the wife rather than the husband ap- 
plies for insurance, provided he is insurable. 

6. If there are intimations or rumors of do- 
mestic misunderstanding—i. e., the ‘‘social tri- 
angle’ of fiction writers. 

All such cases warrant close investigation and 
examiners will broaden their training and prac- 
tical usefulness by studying these features in 
applicants they examine; discreet use of 
worldly wisdom here is often of extreme value 
to the company. 

The doctor’s trained observation and keen 
judgment naturally equip him with intuition or 
the ability to ‘‘read between the lines’’ and to 
analyse motives and purposes which would not 
be grasped by ordinary individuals. Many a 
speculative risk could be kept off our books if 
all examiners were alert to the possibilities of 
moral hazard. 


Life Insurance Lectures at Hartford 

H. A. Hopf, of the Phenix Mutual Life of 
Hartford and vice-president of the Insurance 
Institute of Hartford, has arranged for a se- 
ries of lectures on the various phases of man- 
agement of the modern life insurance home of- 
fice, which will be given by the Insurance In- 
stitute of Hartford beginning about February 15. 
In this series of lectures the important sub- 
jects of organization, personnel, methods of 
administration, equipment, etc., will be touched 
upon, and the lectures will be illustrated with 
stereopticon views. Mr. Hopf’s ability as an 
expert on efficiency is well known throughout 
the country, and his investigation at the present 
time, together with his associates in compiling 
a system of classification to be used in insur- 
ance offices, is being watched with great inter- 
est by the insurance world. A report from this 
committee is expected within the near future 
and will doubtless reveal some very interesting 
information to those engaged in the business of 
insurance. 

There will also be given in the life branch of 
the Insurance Institute work four or five lec- 
tures on life underwriting, treating of the prac- 
tical phases of the subject. The various fac- 
tors entering into the selection of risks, the 
authorities governing the judgment work at the 
home office, the problem of giving the proper 
service to the men in the field, certain specific 
non-medical hazards, medical service and the 
control of medical examiners, etc., will be dis- 
cussed by various speakers of prominence, who 
have been selected by the committee in charge 
of this course at the Institute. An attempt will 
be made to co-ordinate the subject matter of 
the lectures so as to give a connected presen- 
tation of the highly important subject of life 
underwriting. These lectures began about the 
middle of November. 

The committee in charge of this course con- 
sists of H. A. Hopf of the Phenix Mutual Life, 
and John M. Laird, associate actuary of the 
Connecticut General Life of Hartford. 


Business Progress in the South 

Wilmer L. Moore, president of the Southern 
States Life of Atlanta, last week stated that 
business conditions throughout the South have 
improved considerably during the past three 
months, and that the company’s business had 
increased materially over the same period of 
last year. For the month of November the 
business in twenty-two days was forty-four per 
cent greater than the entire month of Novem- 
ber, 1914. The Southern States Life has had a 
favorable mortality experience this year, be- 
ing only forty-five per cent of the expected. A 
favorable financial statement will undoubtedly 
be shown at the end of this year. 
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CLAIM SETTLEMENTS 


Companies Complimented in West 
Virginia for Promptness 





LICENSED COMPANIES FAVORED 


Technical Question in Complaints—Policyholders 
Warned 


John S. Darst, Insurance Commissioner of 
West Virginia, recently issued the following 
statement, regarding the claim settlements of 
companies in his State: 


It is our pleasure to note a marked improve- 
ment in the settlement of claims by all classes 
of insurance companies, as is evidenced by the 
reduced number of complaints reaching the In- 
surance Department. The complaint depart- 
ment was inaugurated some years ago and those 
having grievances against insurance companies 
were cordially invited to bring them to the at- 
tention of the Insurance Commissioner. This 
was in the nature of an innovation, but is rap- 
idly becoming an important part of the work of 
Insurance Departments everywhere. This ser- 
vice costs nothing to either insured or com- 
pany, and often saves both money through the 
prevention of needless litigation. 

The number of complaints against fire and 
life insurance companies has always been few 
as compared to those against health and acci- 
dent companies, and one of the greatest draw- 
backs to the writing of this last class of insur- 
ance has been the fear that settlement would 
not be forthcoming in the event of loss. When a 
complaint is filed with the Insurance Depart- 
ment, the first step is to obtain a full statement 
from the claimant as to his disability, which, 
taken in connection with the policy, enables us 
to determine whether or not he has a prima facie 
case. In nearly every instance we find that the 
complaint is made in good faith and without any 
desire to impose upon the Insurance Depart- 
ment or the company. The most unsatisfactory 
cases are those where the claimant holds a very 
limited policy under which he believes himself 
protected, but which, as a matter of fact, ex- 
empts the company from liability for practically 
all the usual disabilities. If the claimant es- 
tablishes a prima facie case, the next step is 
to call upon the company for copies of the 
“proofs of loss’? and any statement it may de- 
sire to make covering its refusal to pay the 
claim. Often the case can be closed with lit- 
tle difficulty in a manner satisfactory to all 
parties concerned by smoothing out misunder- 
standings on either side. 

Sometimes the case involves technical medi- 
cal questions, which make necessary the ob- 
taining of expert medical advice. Sometimes 
the question involves a close legal point which 
can be properly decided only by a court of law. 
It is a hopeful sign that companies are depend- 
ing less and less upon technicalities to defeat 
deserving claims, and that after a few com- 
plaints have been taken up with a particular 
company it usually alters its methods in such 
a way as to stop complaints. 

As a general rule, licensed companies are to- 
day settling claims in West Virginia in a satis- 
factory manner. Most of them are to be highly 
commended. Every now and then an irresponsi- 
ble, unlicensed concern finds a victim through 
the mails, but happily such cases are becom- 
ing fewer and fewer as insurers come to a re- 
alization of the benefits to be gained by dealing 
with companies bearing the approval of the 
State. 


South Dakota Department Rulings 


Insurance Commissioner M. Harry O’Brien of 
South Dakota, who has recently succeeded O. 
K. Stablien, has issued the following decisions: 
Applicants for certificate of authority to solicit 
life insurance must file a verified application; 
fire insurance companies cannot insure against 
burglary and theft without complying with the 
statute relating to casualty insurance. This is 
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in connection with the automobile policy pro- 
posed by several companies, in which it was pro- 
posed to insure against theft and burglary in 
addition to the usual provision against fire and 
wind. 

The Department holds that a provision in a 
policy of accident insurance providing for the 
payment of a specified sum upon death of the 
insured from any cause other than accident, 
even though designated a ‘funeral benefit,’ is 
a life insurance contract, and companies not 
authorized to write life insurance cannot is- 
sue policies without such a provision. 


Receivers for National Capital Life 

L. L. Hamby and R. H. Yeatman have been 
appointed receivers for the National Capital 
Life Insurance Company of the District of 
Columbia, organized about a year ago, but 
which has never done any business. The ap- 
pointment of the receivers was requested fol- 
lowing a meeting of the stockholders, at which 
it was reported that the company, organized for 
$25,000, now has in its treasury $7495. 

The company was organized in November, 
1914, with a capital stock of $25,000, in shares 
of the value of $10 each, to be increased from 
time to time until the capital stock amounted 
to $1,000,000. Following an investigation by the 
office of the Superintendent of Insurance into 
the methods of stock selling followed in float- 
ing the company, the sale of stock was ordered 
stopped on June 19, since which steps have been 
taken to wind up the affairs of the company. 
The concern has written no insurance. 


Would Tax Proceeds of Life Insurance 


Attorney-General Atwill of Massachusetts has 
rendered an opinion at the request of Tax Com- 
missioner Trefry that the proceeds of life in- 
surance policies are properly subject to taxation. 
He believes that “When one person takes out a 
policy of life insurance payable upon his own 
death to a named beneficiary and the insured 
pays the premiums upon the policy, the trans- 
action constitutes a gift by the insured of the 
beneficial interest in the policy to the bene- 
ficiary made or intended to take effect in pos- 
session or enjoyment after the death of the in- 
sured.”’ 

The Attorney-General anticipates court pro- 
ceedings if the Commissioner attempts to col- 
lect taxes and he declares that the attempt to 
apply the legacy and succession tax law can be 
decided as the suits arise. 


Joins Guardian Life of Madison 


Benjamin S. Beacher, assistant actuary in the 
Wisconsin State Insurance Depar.ment since 
1911, has presented his resignation to Insurance 
Commissioner Cleary, to take effect Jaquary 1. 
He joins the staff of the Guardian Life 01 Madi- 
son. During the last two years of the adninis- 
tration of Commissioner Ekern, Mr. Beacher vas 
virtually head actuary of the Department. 


Guarantee Fund Life Rates Advanced 

The Guarantee Fund Life of Omaha, which 
operates on the stipulated premium basis, re- 
cently notified all its members that the rates to 
be charged in the future will be the full rate de- 
cided upon at the time the association was or- 
ganized in 1901. The increase amounts to as 
much as fifty per cent in some cases. In the 
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circular accompanying the notice of increase the 
management points out to its members that the 
present move is made as a matter of safety for 
the full protection of all the members, rather 
than defer the collection of an adequate pre- 
mium to a time when it would prove too late. 
The organization is in sound financial condition 
at the present time, having had a favorable mor- 
tality experience. ‘ 


Pacific Mutual Life’s New Contract 

A novel feature has been added to the policies 
of the Pacific Mutual Life Insurance Company, 
by the terms of which the company agrees to 
pay double the face of the policy to the bene- 
ficiaries in the event of an accidental death. 
Another feature is that, in addition to the per- 
manent total disability benefits, the company 
will pay an amount equal to the face of the pol- 
icy for the accidental loss of two limbs or the 
sight of both eyes. A small additional premium 
is charged, varying according to occupations, 
which are classified. 


Vice-President of Pioneer Life 
M. V. Watson, who was formerly connected 
with the Kansas City Life, has been elected 
vice-president of the Pioneer Life of Kansas 
City, Mo. Mr. Watson has had a successful 
career in the insurance business and is a large 
perscnal producer. At a meeting of the field 
forces in Kansas City, and the neighboring ter- 
ritory at the home office last week, the new 
vice-president was introduced. The meeting 
was characterized by live discussions on topics 
of interest to the field men. It was followed 
by a luncheon and theater party, at which the 

agents were the guests of the officers. 


International Life of St. Louis 

At the annual meeting of the stockholders of 
the International Life Insurance Company of 
St. Louis, Massey Wilson, Walter S. Dickey, 
August Schlafly and George L. Edwards were 
re-elected to the directorate. The stockholders 
present represented more than 15,000 shares. 
The report on the business for the year was 
read and the progress made, according to the 
report, was most gratifying to the stockholders. 
The company recently put into effect an excess 
dividend clause in all its ten, fifteen and twenty 
payment life triple option and flat non-partici- 
pating policy forms. 


Oklahoma National Life Examined 


The Oklahoma Insurance Department has 
completed an examination of the Oklahoma 
National Life, ascertaining its condition as of 
June 30, 1915. The report of the examiners pays 
high compliment to the management on its ac- 
counting system and its investments. Favor- 
able gains have been made in mortality savings, 
assets and surplus. The report shows that the 
company has a capital of $200,000; admitted 
assets of $805,989; policy reserve of $397,180; 
liabilities of $462,114, and surplus to policy- 
holders of $343,874. 


“Annual and Deferred Dividends” 


I have been a user of this work of yours ever since 
its first issue, and I consider it the most useful work 
in ny library.—Frank L. Wilson, St. Paul. 


De 


Lou 
at 1 
tion 
desi 
best 
disc 
gres 
and 
becc 
July 


Th 
cens 
tion 
on a 
that 
corp 
Cc. V 
Olat! 
Lanc 


Th 
licen: 
as a 
stock 
boar¢ 
the a 
the ec 
in pre 
at ne 


The 
jectec 
pire | 
of St 
jectio 
not pl 
plan 
and J 
tion \ 


The 
compl 
land | 
Order 
ternal 
of Jan 
began 
of the 
York ¢ 


I 
Char 
dent o 
ance ( 
Arthur 
June 1 
of the 
directo 
tion of 


Char] 
ent Ord 
the Pur 
It is sa 
the Pit 


lay 


the 
the 
for 
ther 
pre- 
late. 
tion 
nor- 


t 
icies 
any, 
1s to 
ene- 
path. 
per- 
pany 
pol- 
r the 
nium 
ions, 


ected 
ected 
ansas 
essful 
large 

field 
x ter- 
» new 
2eting 
topics 
lowed 
:h the 


ers of 
ny of 
dickey, 

were 
\olders 
shares. 
ir was 
to the 
olders. 
excess 
twenty 
yartici- 


ed 

it has 
lahoma 
1 as of 
rs pays 
its ac- 
Favor- 
avings, 
hat the 
imitted 
397,180; 
policy- 


1s” 
ver since 
ful work 


December 2, 


1915 


St. Louis Life Underwriters Meet 


The Life Underwriters Association of St. 
Louis held an educational meeting November 29 
at the American Hotel Annex under the direc- 
tion of W. E. Bilheimer, president. It was 
designated as “salesmanship night,’’ and the 
best methods for the sale of life insurance were 
discussed. The association is making an ag- 
gressive campaign to increase the membership 
and has reduced the membership rate to all who 
become members between December 1, 1915, and 
July 1, 1916. 


Bankers Life of Olathe, Kan. 


The Kansas Insurance Department has li- 
censed the Bankers Life Insurance Associa- 
tion of Olathe, which was originally chartered 
on a co-operative assessment plan. It is said 
that a level term rate will be used. The in- 
corporators are: Glen Sherman, Kansas City; 
c. W. Jones, Olathe; Charles F. Pettyjohn, 
Olathe; W. L. Campbell, Kansas City; H. C. 
Landrus, Parsons. 


Surety Fund Life Change 


The Surety Fund Life of Minneapolis has been 
licensed by the Minnesota Insurance Department 
as a legal reserve company, having a capital 
stock of $100,000. There is no change in the 
board of directors or officers. In changing from 
the assessment basis to the legal reserve plan, 
the company offered to each policyholder stock 
in proportion to the amount of insurance carried 
at net cost, not charging any commission. 


Reinsurance Deal Held Up 


The Missouri Insurance Department has ob- 
jected to the plan of the reinsurance of the Em- 
pire Life of Atlanta by the International Life 
of St. Louis. The Missouri Department’s ob- 
jection is on the ground that the business is 
not protected by live assets. It is said that the 
plan will be reconsidered by both the Georgia 
and Missouri Departments, or a new proposi- 
tion will be made by the Georgia Department. 


Fraternals Under Examination 

The New York Insurance Department has 
completed a joint examination with the Mary- 
land Insurance Department of the Improved 
Order of Heptasophs of Philadelphia. The fra- 
ternal will re-rate a large share of its risks as 
of January 1, 1916. The New York Department 
began on Monday of this week an examination 
of the affairs of the Sons of Benjamin of New 
York and the Order of Prosperity of Brooklyn. 


New President of Hospital Life 

Charles P. Bowditch has been elected presi- 
dent of the Massachusetts Hospital Life Insur- 
ance Company of Boston, succeeding the late 
Arthur T. Lyman, who had been president since 
June 11, 1911. Eugene V. R. Thayer, president 
of the Merchants National Bank, was elected a 
director to fill the vacancy caused by the selec- 
tion of Mr. Bowditch as president. 


Puritan Life and Annuity 
Charles I. Linke, who is head of the Independ- 
ent Order of Puritans of Pittsburg, is organizing 
the Puritan Life and Annuity of Columbus, Ohio. 
It is said that the new company will take over 
the Pittsburg fraternal as soon as it has dis- 
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posed of its $200,000 capital and surplus. The 
Independent Order of Puritans has about $15,- 
000,000 insurance on its books. 


New Life Company in Arkansas 

The Baptist International Life Insurance Com- 
pany of Little Rock has been incorporated under 
the laws of the State, with a capital stock of 
$100,000, of which $150 has been subscribed. The 
incorporators are T. L. Adkins, president; E. M. 
Pemberton, secretary, and E. L. Parker, vice- 
president. 


An Important Work on Cancer 


The Prudential Insurance Company of America 
has in course of early publication a compre- 
hensive work on ‘‘The Mortality from Cancer 
Throughout the World,” in furtherance of the 
effort of the American Society for the Control 
of Cancer and kindred organizations to arouse 
a more active and practical interest on the part 
of the medical profession and the general public 
in the problem of cancer research and cancer 
control. 

This work is the result of several years of ex- 
tended consideration of all the important sta- 
tistical aspects of the cancer problem, by F. L. 
Hoffman, statistician of the Prudential, and 
makes available for general use a vast amount 
of new information heretofore practically out 
of the reach of the large majority of cancer 
specialists and students of the cancer question. 
The book will contain about 800 pages, and will 
be distributed with the compliments of the Pru- 
dential to medical libraries and, upon request, 
to members of the medical and surgical profes- 
sions and to all others especially interested in 
the cancer cause and the problem of cancer con- 
trol. 


The Insurance Year Book 

The Spectator Company, New York, has put 
forth the 1915-’16 volumes of The Insurance 
Year Book. That which deals with the fire and 
marine end of the business covers nearly 1000 
organizations (including unlicensed companies, 
American and foreign), and to these devotes 391 
pages. It gives the various short rate tables; 
underwriters‘ organizations; National Board ta- 
bles; a list of over 2320 United States fire com- 
panies that have failed or retired, and a second 
list of 80 companies in the hands of receivers; 
statistical tables to which 85 pages are devoted, 
and the usual appendix of 725 pages, covering a 
directory of insurance agents in the United 
States and Canada, independent adjusters, etc., 
and fire departments and water supply of 8281 
towns in the United States and Canada. The 
year book is so many-sided and covers so many 
long-felt wants that the mere enumeration of 
its features gives but a general idea of its use- 
fulness. The fire and marine volume sells at $6. 
When ordered with the life, casualty, and mis- 
cellaneous volume the price for the two is $10. 
—Insurance Monitor. 


Company Tidings 

—The Northwestern Mutual Life of Milwaukee an- 
nounces that the dividend scale for 1916 will show no 
changes from that used in 1915. 

—Policyholders of the New York Life will receive 
$1,302,847 in December from the proceeds of 421 en- 
dowment policies which mature that month. 

—The Midland Mutual Life of Columbus reports 
that “Thompson Day,” so named in honor of Presi- 
dent W. O. Thompson, resulted in the production of 
applications for $174,250 insurance. 

—The Bankers Life of Des Moines reports that the 
new business gain up to November 1, 1915, over the 
same period of 1914 is 170 per cent, and that of Octo- 
ber over the corresponding month of last year was 
205 per cent. 

—The special efforts on the part of the field force 
of the Germania Life of New York during the month 
of October, which had been designated as ‘Presi- 
dent’s Month,” resulted in a new high record for a 
single month’s production, applications for nearly 
$3,000,000 of new business having been received at the 
home office during that month. 


343 


Life Insurance 


ACTUARIES’ DUTIES 





John M. Laird Decribes Them in Address 
Before Hartford Institute 





DISCUSSION OF THE SUBJECT 





Informal Talks by Many Present—Extracts from 
the Address 


John M. Laird, assistant actuary of the Con- 
necticut General Life, addressed the Insurance 
Institute of Hartford, November 26, on the sub- 
ject of ‘‘Actuarial Principles of Life Underwrit- 
ing.”’ The lecture was the first in a series of 
five being given at the Hartford Institute on 
the general subject of life underwriting and was 
enthusiastically received. Mr. Laird’s talk was 
non-technical and dealt with the calculation of 
life insurance premiums for standard and sub- 
standard risks, and described how the rate was 
affected by changes in mortality, interest earn- 
ings and expense. Illustrations of the methods 
of assessing the mortality charge for classes 
of risks where extra mortality is expected were 
given and the duties of an actuary in life insur- 
ance underwriting were explained. 

Mr. Laird has been interested in insurance 
educational work for some time past, having 
been a vice-president of the Insurance Institute 
of Hartford for the past three years and at 
present a director of that organization. He has 
also served on the executive committee of the 
Insurance Institute of America. Mr. Laird’s 
paper was extremely interesting and instructive. 

At the conclusion of the address a number 
of questions were asked from the floor, bring- 
ing out points not clearly or sufficiently under- 
stood. This feature of the work in the Insti- 
tute is being emphasized more than ever this 
year, as has been demonstrated in the various 
lectures given in the fire, life and casualty 
branches. 

Herbert F. Fisher, assistant superintendent of 
agencies of the Connecticut Mutual Life, will 
address the Institute, December 3, on “The 
Agency Department and its Relation to Life 
Underwriting,’”’ showing the organization of the 
department, discussing salesmanship, supervi- 
sion of the field forces and educational activi- 
ties, and also explaining the duties of the su- 
perintendent of agents in respect to life under- 
writing. 

MR. LAIRD’S ADDRESS 

In Mr. Laird’s address he spoke, in part, as 

follows: 


One of the chief functions of the actuary is to cal- 
culate the price of this commodity; that is, the amount 
of premium which each policyholder should contribute 
for his insurance protection. The problem is more 
difficult than in fire or casualty insurance for three 
reasons. 

First—The contract is of much longer duration. 

Second—The probability of death increases with the 
age of the insured, whereas the chance of fire or 
accident remains approximatcly constant from year 
to year. 

hird—As a large part of the life insurance fre- 
miums paid in early life is set aside to meet the 
heavier death rate at the older ages, the interest earned 
on these funds is an important factor, whereas in fire 
and casualty insurance the interest earnings are ygen- 
erally ignored in the calculating of a premium or in a 
statement of underwriting profit or loss. On the cther 
hand, while fire and casualty companies have a multi- 
plicity of rates and classifications according to the 
special hazard in each kind of risk, life companies write 
by far the greater portion of their business at standard 
rates, and usually have only a few sub-standard classifi- 
cations, 

In this country premiums for standard lives are 
usually based on the American Experience Table with 
either 3 per cent or 3% per cent interest. This means 
that the actuary calculates the net premium which will 
exactly cover the risk, if his company experiences the 
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same death rate as provided by the table, and if it 
> 


earns on its invested funds the assumed rate of 3 
per cent or 3% per cent. 

In connection with life underwriting, the first func- 
tion of an actuary is to compile and interpret mor- 
tality statistics. His next important duty is in the 
treatment of cases which cannot be accepted as first 
class. His opinion is of value in determining how the 
company can best provide for the heavier mortality 
expected. 

In this connection we may divide the extra mor- 
tality into four groups. 

First—An extra mortality remaining approximately 
constant throughout life. 

Second—An extra mortality due to general deteriora- 
tion of the system, and therefore increasing with 
age. 

Third—An extra mortality, which is most pro- 
nounced at the issue of the policy and gradually de- 
creases, or even disappears. 

Fourth—A deferred extra mortality; that is, an extra 
mortality not experienced until after the policy has 
been in force some years. 

The actuary has two duties; first, to compile and in- 
terpret statistics showing the mortality among certain 
types, and second, to devise an equitable method of 
treating those types which are sub-standard, but still 
insurable. It is impossible, however, to prepare re- 
liable statistics for every type of risk, and cven if 
elaborate tables based on past experience were avail- 
able, they would not be an infallible guide for the 
future, as conditions are constantly changing. There- 
fore, the question of accepting, rejecting or rating 
up any particular applicant must always be decided to 
a great extent by the good judgment of the expe- 
rienced medical director and specialist on non-medical 
hazards, 


Life Notes 


F. W. Theis has resigned as purchasing agent of 
the Travelers of Hartford. 


The term of the Insurance Commissioner of Cali- 
fornia has been restored to four years instead of two. 


—Bernard Rosenman, agent of the New York Life 
in Philadelphia, died November 7. He was a member 
of the $200,000 Club and a second degree Nylic. 


—John I. D. Bristol, general agent in New York 
for the Northwestern Mutual Life of Milwaukee, has 
renewed his contract with the company for ten years. 


—James FE. Flanagan, who has been in the actuarial 
department of the Connecticut General Life of Hart- 
ford, has accepted the position of assistant actuary for 
the Equitable Life of Iowa. 


Fred A. Wickett, who has been agency director 
at the San Francisco branch of the New York Life, 
has been promoted to the position uf supervisor. His 
headquarters will continue to be at San Francisco. 


~Edward George Brazier of Los Angeles is con- 
fining himself to actuarial science and insurance law 
involving actuarial and company insurance matters 
strictly, in the same manner as he formerly did in 
Chicago. 


The trustees of the General Life Insurance Com- 
pany, which is being organized at Philadelphia, have 
voted to change the name to the New Life Insurance 
Company and apply for a charter. The capital and 
surplus of $300,000 each are well subscribed for, it is 
understood. 


—The report of the examination of the Inter- 
mountain Life Insurance Company of Salt Lake City 
by the States of Utah and New Mexico has been com- 
pleted. It is understood that the report contains a 
number of important recommendations. 


—An examination began on November 22 of the 
Continental Life Insurance Company of Salt Lake 
City. This is a convention examination, represented 
by the States of Utah, Wyoming and Washington, with 
Paul L. Woolston of Denver examiner-in-charge 

—A full and complete report of the ninth annual 
convention of the Life Underwriters Association of 
Canada, held at Toronto, September 8-10 last, has 
been published by The Life Underwriters News. It 
is handsomely embellished with illustrations and 
cartoons. 

—The Insurance Department of Wisconsin has 
issued a pamphlet bearing the title “Maximum Pre- 
miums and Expense Charges,’ which shows the maxi- 
mum premiums and maximum expense charges allowed 
under Section 1950m of the Wisconsin statutes for lif+ 
companies computing their premiums and reserves on 
the basis of the American Experience Table at 3 and 
3% per cent, 
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JOHN HANCOCK MUTUAL LIFE 
Promotions and Other Changes 

The John Hancock Mutual Life of Boston has 
announced the following promotions, transfers 
and other changes: Agents promoted to assist- 
ancies—Jacob Kaplan, Philadelphia III; James 
L. Sloane, Framingham; Mayer Kahn, Brook- 
lyn III; Sydney Grossman, Chicago II; Barney 
Jesionowski, Detroit; George E. Brooks, New 
York I; Carlo Covellone, Providence; Solomon 
Bochner, New York II; Andrew J. Matthews, 
Brooklyn I; J. Edward Waring, Syracuse; John 
E. Westendorf, Cincinnati II; Joseph P. Dwyer, 
Brockton; Stanley Szewezyk, East St. Louis; 
Henry Goldman, Cleveland I; Sam Traum, New 
York I; William P. Hurley, Springfield; Joseph 
Yehle, Cleveland II; Joseph Bamber, Provi- 
dence; Freeman J. Durgin, Springfield; Thomas 
J. Grady, Springfield. 

Promoted and transferred—Bernard F. Mar- 
ron, from agent at Cambridge to assistant at 
Brockton; J. Harry Wood, from agent at Long 
Island City to assistant at Camden; Michael 
O’Malley, from Agent at Fitchburg to assistant 
at Cleveland I; Joseph P. Derosier, from agent 
at Brockton to assistant at Pittsfield. Assist- 
ants transferred—Martin P. Sloane, from Fram- 
ingham to Troy; Nicholas J. Murray, from Pitts- 
field to Baltimore; Henry R. Laing, from New 
York I to Hoboken; Frederick Fortmuller, Jr., 
from Springfield to Philadelphia II. Other 
changes—Albert F. Brooks, from cashier to as- 
sistant; Martin F. Berthelson, from application 
inspector to cashier, and Michael J. McHugh, 
from agent to application inspector, at New 
York III; James P. O’Keefe, from assistant to 
application inspector at Springfield. 


The Home Life’s Annual Fall Campaign 


For the past several years the field force of 
the Home Life Insurance Company of America 
of Philadelphia set apart the first two weeks 
in November of each year for their ordinary 
fall campaign. This is understood by the 
agency force of the company to be a personal 
tribute to their efficient manager, J. C. Magin- 
nis, and a fitting climax for the work of the 
year. 

When a force of 120 men produced $765,300 
during their fall campaign of 1914, it was as- 
sumed that the high-water mark was reached 
and this record could not be beaten. This year, 
however, with approximately 130 men operating, 
the field force set out to pass the million-dollar 
mark, and when the gong sounded for the close 
of their last effort the field had rolled up a 
volume of $1,007,000. 

Among the ordinary agencies Laster’s agency 
led off with $109,500, with T. D. Mullins’ Pitts- 
burg agency ranking number two. 

This is exceptional work, particularly when 
it is considered that with the exception of three 
small ordinary agencies the balance of the men 
employed are industrial agents, and that the 
bulk of this business was produced by industrial 
agents, the major portion of whose time is taken 
up with their collections. A better illustration 
of the development manifested by the Home Life 
field force may be had by reviewing the work 
of one or two of the districts. The first ordi- 
nary effort conducted by the present manage- 
ment in March, 1914, showed Scranton district 
as leading with $27,000; Lansford second, with 
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$24,500; Dover, Del., third, with $23,500; Wilkes- 
Barre, with $21,500. In their next effort,, which 
was November, 1914, the Dover agency led with 
$130,000; Scranton second, with $65,000; Wilkes- 
Barre third, with $57,000; Philadelphia No. 2, 
with $40,500. 

The last effort shows a corresponding increase 
in the amounts mentioned for the present ef- 
fort. This gradual development of producers 
from a practically negligible quantity to large 
ordinary producers is the best evidence of suc- 
cessful field development and, no doubt, the 
men of the field appreciate best what this de- 
velopment means from a remunerative stand- 
point and, as a consequence, their devotion and 
loyalty to the company and their field manager, 
Mr. Maginnis, cannot be other than that which is 
exemplified in this mammoth production of 
$1,007,000 during a two-week effort. 


War Claims Paid 


The total amounts paid by the British indus- 
trial companies to November, under claims 
arising through the war, were as follows: 


Number Amount 
£ $< 
PEAMIEG iii e's 6.5. 90k woo 1,745 22,822 19 7 
British Legal and United 
PEOVER 6c cc ccecsconer 1,192 


14,099 6 TY 
British Widows ......... 200 3,183 0 0 
Prearts’ OF ‘Oak o60sc050 27 389 16 3 
Army, 11 for £172 13s.; 
navy, 15 for £207 3s. 
3d.; East Coast Raid, 1 





for £10. 
| TS ee renee cet 4,553 70,480 9 6 
Pragential .6..cescccees 25,206 540,732 0 0 
NI gcoscnigieoNieas wanes 5,993 84,100 7 2 
Salvation Army ........ 320 5,017 15 6 
Wesleyan and General... 1,863 25,811 9 8 


Public Savings Effort Productive 

W. T. Graves, manager of the Evansville dis- 
trict of the Public Savings of Indianapolis, con- 
ducted a new business campaign under the cap- 
tion ‘‘Greater Evansville Effort.’’ The results 
were most gratifying, for the district leaders 
for the week of the campaign were the super- 
intendent, J. B. Sadler, and Agent O. J. Long 
from that district. The company is observing 
the current week as Red Cross Week, when a 
special ordinary effort will be made. 


Insurance in Germany 

The German Empire has issued its report on 
the business of insurance within its jurisdic- 
tion during the year 1914. The development of 
the various branches of the business during the 
period covered is given in considerable detail. 
Satisfactory results are shown despite the fact 
that the war has had some ill effects. New 
life insurance written last year showed a net 
increase of 152,000,000 marks, against a net in- 
crease of 700,000,000 marks in 1913 over 1912. 

A net decrease of 56,000,000 marks in the 
amount insured under industrial policies is Tre- 
ported. The German life insurance organiza- 
tions showed a net decrease of 11,700,000 marks 
in profit when compared with the previous year. 
Active participation in the war loans by the 
insurance companies is shown by figures, which 
state that the subscriptions to the first war loaD 
aggregated 548,170,000 marks on the part of 
domestic companies. 

The insurance in force in the German com- 
panies was 13,555,000,000 marks for death, and 
695,000,000 marks for endowment. 

Industrial insurance aggregated 1,641,000,000 
marks. The 62 life insurance companies dul- 
ing 1914, against 1020 the previous year, had 4 
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gross premium income of 749,400,000 marks, 
against 708,900,000 in 1913. 

Accident and liability companies numbering 
48, one less than in 1913, had a gross premium 
income of 104,000,000 marks, an increase of 
5,500,000 marks over 1913. Fire insurance com- 
panies showed a slight increase in premium 
returns, the returns of fire insurance companies 
totaling 237,600,000 marks, against 236,300,000 
marks in 1913. The aggregate premiums of 
1881 institutions was 1,153,700,000 marks, an in- 
crease of more than 40,000,000 marks over the 
previous year. 


Promotions and Changes in the Colonial 
The Colonial Life of Jersey City has an- 
nounced the following promotions and changes: 
G. Goldblatt, assistant manager, Trenton; W. J. 
Sheers, assistant manager, Paterson; A. M. 
Wilson, assistant manager, West Philadelphia. 


Public Savings Promotions 
The Public Savings of Indianapolis has an- 
nounced the following promotions to positions 
as superintendents: A. J. Kelsey, Fort Wayne; 
J. Bowen, Evansville; G. W. Kemper, Frank- 
fort; W. C. McGrady, Muncie; Carl Dickinson, 
Franklin, and G. G. Shaw, Clinton. 


Industrial Notes 


—The Life Insurance Company of Virginia, of Rich- 
mond, has announced the promotion of R. N. Hall, 
agent at Durham, N. C., to the assistancy at Raleigh, 
N. C., succeeding Assistant Boyd. 

—The staff of the New Haven superintendency of 
Sanders W. Hart, of the John Hancock Mutual Life 
of Boston, recently celebrated the twenty-fifth anni- 
versary of the agency under Superintendent Hart by 
an extra effort, resulting in a debit of $43.22 and 
$15,000 paid-for ordinary. 
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Organize Pennsylvania Rating Board 

At a meeting of twenty-six of the thirty com- 
panies authorized to write compensation insur- 
ance in Pennsylvania, a resolution to provide 
for a rating bureau in that State was adopted. 
The meeting was called by the Pennsylvania In- 
surance Department, which was represented at 
the meeting by F. W. McCulloch, Deputy State 
Insurance Commissioner, and Dr. E. H. Downey, 
special deputy of workmen’s compensation. 
The bureau will be known as the Compensa- 
tion Inspection Rating Bureau of Pennsylvania 
and will have authority to prepare a uniform 
rating system and to organize a board to carry 
the analytic schedule or merit rating system in- 
to effect. The resolution provided for the prep- 
aration of a constitution and the appointment 
of a governing committee, composed of a rep- 
resentative from the State Insurance Depart- 
ment, the State Fund, three stock companies 
and two mutuals. The committee appointed by 
the chairman, E. W. McCulloch, is as follows: 
Fidelity and Casualty of New York; Maryland 
Casualty of Baltimore; Employers Liability of 
London; Pennsylvania Manufacturers Associa- 
tion; Casualty of Philadelphia; American Mutual 
Liability of Boston; State Insurance Depart- 
Ment and State Insurance Fund of Pennsylvania. 

A manager of the bureau will be appointed 
in accordance with the adopted constitution. No 
Shedule rating system will be approved unless 
applied through the bureau. 


THE SPECTATOR 


RECEIVERS’ 


REPORT 


Condition of Commonwealth Bonding 
and Casualty Made Known 


FINANCIAL STATEMENT MADE 


Difficulties in Settling Claims from Assets— 
Court Orders Stock Subscriptions Paid 


Little hope of being able to pay the creditors 
of the Commonwealth Bonding and Casualty 
Insurance Company of Fort Worth from the 
assets of the company is held out in the re- 
port on the financial condition of the company 
made by C. D. Hill and J. W. Mitchell, re- 
ceivers. 

The report says that it will be necessary to 
collect upon each and every item of the assets 
listed, whether in or out of the State of Texas, 
in order to pay the liabilities, except the lia- 
bility to stockholders. The receivers further 
specifically show that if they are unable to 
collect upon each and every item of the assets 
their ability to pay creditors will necessarily 
be further affected and impaired. 

The financial statement submitted by the 
receivers gives the total of the assets as $1,- 
059,166, including real estate (book value), 
$289,794; loans, all classes, $510,719; past due 
and accrued interest, $98,437; cash in bank and 
office, $4860 (including $2669 in a Los Angeles 
bank, which has been attached and is not avail- 
able); furniture and fixtures, $4971; premiums 
in course of collection and amounts due from 
agents, $144,266; all other accounts due, $6118. 

The total liabilities, aside from capital and 
surplus, are given as $508,766, including un- 
earned premiums, $136,326; claims in course of 
adjustment, $182,051; sundry bills due and ac- 
counts, $1351; taxes due and accrued, $10,963; 
mortgage on _ building, $125,000; borrowed 
money, $6179; cash deposited with company as 
security for bond executed, $2960; commissions 
to become due on premiums in course of collec- 
tion, $43,247; other accounts due, $690. 

The receivers report that $108,778 of assets 
are in Arizona and $200,000 in California, and 
that separate receivers have been appointed in 
both those States. Between $65,000 and $70,- 
000 of the notes held by the company are classed 
as unsecured and probably uncollectible, and it 
is stated that a large part of the $144,266 due 
from agents, will be difficult to collect. 


FINANCIAL STATEMENT ANALYZED 


Items listed as without the control of the receiv- 
ers include $50,000 tied up by suits filed by stock 
subscribers; $50,000 in the hands of the State 
Treasurer of Texas; $10,000 held by Stephens & 
Miller, Fort Worth, attorneys; $21,000 held by 
the Southwestern Surety and Indemnity Com- 
pany of Denison; $15,000 in notes held by 
various court clerks, and $10,000 held by the 
Texas Fidelity and Bonding Company of Waco. 
The book value of the home office building in 
Fort Worth is placed at $275,000, with a mort- 
gage of $125,000 against it, and the receivers say 
that under the present conditions its interest in 
the building probably could not be sold for 
more than $50,000. The item of $182,051 for 
claims in course of adjustment is said to rep- 
resent only the claims which officials of the 
company considered reasonably sure to be de- 
cided against it, and the receivers say that it 
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probably will take $300,000 to take care o@ that 
item. 

In view of the financial condition shown in 
their report, the receivers requested from the 
court an order requiring all unpaid stock sub- 
scriptions to be paid in at once. Such an order 
was made as requested and the receivers were 
authorized to bring suits on those claims or any 
others held by the receivers. 


Changes Texas Compensation Rates 

An adjustment satisfactory to the Texas De- 
partment of Insurance and Banking and to the 
‘Etna Life Insurance Company has been reached 
relative to the differences heretofore existing as 
to the application of workmen’s compensation 
insurance rates. The company, as a result of 
this adjustment, is to comply fully with the 
rates prescribed by the Department. It is also 
announced by the attorneys for the company 
that all policies will be corrected as soon after 
December 1 as possible. The Department of 
Insurance held that the company had no right 
to attach employers’ liability protection to 
workmen’s compensation policies approved by 
the Department and charge an additional re- 
premium therefor. It was pointed out that there 
is no provision in the employers’ liability act 
which would authorize such action on the part 
of the company, and the Department imme- 
diately called the attention of the company to 
the matter, which was shown to be a violation 
of the law. 


Chicago Surety Underwriters Association 
The Chicago Surety Underwriters Associa- 
tion, at a luncheon held Tuesday at the Grand 
Pacific hotel in that city, amended its constitu- 
tion to eliminate associate membership, re- 
stricting membership hereafter to those actively 
engaged in the surety business. Heretofore 
brokerage has been paid only to associate mem- 
bers and will now be paid to anyone regu- 
larly engaged in the insurance business regard- 
less of lines. The by-laws were amended to 
provide for meetings on the first Tuesday of 
each month, instead of semi-monthly. It is 
now hoped to secure the membership of the 
Illinois Surety and the Chicago Bonding and 
Surety, which had objected to the associate 
membership provisions, and of others who had 
remained out for that reason. 


Unauthorized Companies Operate in Ohio 

The Ohio Insurance Department last week col- 
lected a penalty from a number of Cincinnati 
banks on gross premiums they had paid to un- 
authorized insurance companies. It is said that 
Lloyds of England had written blanket bonds for 
all the employees of some of the banks. The 
penalty is five per cent on the gross premiums. 
As high as $75 was collected from some of the 
banks. They resisted payment, but pointing out 
the liability to prosecution generally decided 
them. 


Compensation for Children 

Attorney-General Owen of Wisconsin, at the 
request of the Workmens Compensation Com- 
mission, has filed a brief with the supreme 
court, asking it to reverse itself in the recent 
decision in the Kenosha case, in which a boy 
was crippled through an accident while em- 
ployed at work prohibited by law for one of 
his age. The court construed the workmen’s 
compensation law in a way which the Indus- 
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trial Commission fears will hamper it in en- 
forcing its policy against child labor. Where 
children have been hurt while engaged in oc- 
cupations forbidden because of age the Com- 
mission has refused to take jurisdiction under 
the compensation law, leaving the injured per- 
son free to invoke his common law rights in an 
action for damages. In the decision at ques- 
tion the supreme court held that the compen- 
sation law applied whenever a child was in- 
jured in an industrial accident, regardless of his 
age. 


Compensation Mutuals Examined 

The New York Insurance Department has com- 
pleted examinations of the Industrial Mutual 
Liability Insurance Association of New York 
and the Utilities Mutual Insurance Company of 
New York, ascertaining their conditions as of 
June 30, 1915. The Industrial will be permitted 
to pay a dividend not to exceed 11.72 per cent of 
its earned premiums, and the Utilities a divi- 
dend not to exceed 20 per cent of its earned 
premiums. 

The report on the Industrial shows that the 
company had total admitted assets of $31,580 
on June 30, against which were liabilities of 
$20,179, leaving a total surplus of $11,401. The 
company confines its operations to the ‘‘needle’”’ 
industries. The officers of the company are: 
Eugene S. Benjamin, president; James R. Keiser, 
vice-president; Arthur D. Wolf, treasurer; Will- 
iam R. Corwine, secretary. 

The report on the Utilities shows that on 
June 30 the association had total admitted as- 
sets of $112,847, against which were liabilities of 
$29,933, leaving a total surplus of $82,914. The 
officers are: James T. Hutchings, president; 
James C. DeLong, vice-president, and C. H. B. 
Chapin, secretary and treasurer. 


Indiana Compensation Ruling 

The Indiana Industrial Board, in a decision 
interpreting the clause in the new compensa- 
tion law which denies compensation to an em- 
ployee who violates the safety rules laid down 
by his employer, showed that the rule would 
be interpreted very liberally in the interest of 
the employee. Two workmen were injured while 
riding in a dummy elevator in violation of the 
verbal rules of the company, and it asked to be 
relieved from liability because of this infrac- 
tion. The Industrial Board held that it must 
be shown that the violation of the safety rules 
was not merely casual and careless, but was 
deliberate, intentional and in stubborn defiance 
of the rules. It was also indicated that rules 
must be written or printed and not verbal. 


Standard Accident Has New Endorsement 
The Standard Accident is issuing an endorse- 
ment to be attached to elevator and general lia- 
bility policies covering elevators, to cover direct 
damage to property whether of assured or of the 
general, public, including damage caused by loss 
of control of the elevator car or its striking or 
being struck by various objects. The limits of 
coverage are $5000 per elevator per accident. 


Washington State Fund 
It has been reported that the State Insur- 
ance Fund of Washington has been robbed of 
$58,000. It is said that the loss occurred through 
a series of wrongfully executed warrants for 
claims, which had been cashed in saloons of 
Tacoma, Seattle and Olympia. 


THE SPECTATOR 


OHIO COMPENSATION 


Section of State Law Held to be 
Unconstitutional by Court 





DETAILS OF THE DECISION 





Statement Made by Commissioner Yaples—Right 
Appeal Involved 


Judge Thomas M. Bigger of the Common 
Pleas Court at Columbus caused consternation 
in the camp of the Industrial Commission last 
week, when he handed down a decision declar- 
ing that Section No, 27 of the Ohio Compulsory 
Workmens Compensation Act of 1913 is uncon- 
stitutional. The State Commission, Judge 
Bigger held, cannot act as a trial body in grant- 
ing compensation to an injured workman of an 
employer who has not taken advantage of State 
insurance, 

This section provides that, where employers 
have neither become contributors to the State 
fund nor established an insurance fund of their 
own under the provisions of the law, injured 
employees have a right to appeal to the Com- 
mission or bring action in court for damages. 
In case of an appeal to the Commission it would 
grant the injured employee a hearing and the 
amount of damages would be fixed, just as is 
done where State insurance is carried. The em- 
ployer would then be notified to pay this 
amount and, should he refuse, the Attorney- 
yeneral would be required to bring suit against 
him for the award plus a penalty of fifty per 
cent. 


INSURANCE FEATURE UNAFFECTED 


The decision was made in the case of Frank 
Pond against Percy Fassig, a grocer in Colum- 
bus. In rendering it the court said that the 
State insurance feature of the compensation 
law is not affected by it. It simply guarantees 
to all employers their constitutional right to a 
trial by jury and denies that the Commission 
has any right to grant judgments against those 
who have not come under the compensation law 
by application to the Commission and the pay- 
ment of the required premiums. 

Under the decision, however, persons em- 
ployed by those not contributing to the State 
fund, if they wish damages in case of in- 
jury, must bring suit in a court of competent 
jurisdiction and prove that the accident oc- 
curred through the negligence of the employer. 
Under the compensation law the employee is 
not required to show that the accident did not 
happen because of his own negligence. 

Chairman Wallace D. Yaples of the Com- 
mission said that the law would not be seriously 
crippled by this decision, as the Commission 
still has authority to sue a defaulting em- 
ployer and collect his premiums. Notwith- 
standing this, the Commission will have this 
case pushed through to the supreme court as 
soon as possible in the hope of securing a de- 
cision before the end of the year. Should 
Judge Bigger’s decision be sustained, it is said 
the Commission will ask the next legislature 
for an amendment that will give it the power 
to fix the awards in such cases as this. No one 
has been able to make a suggestion for an 
amendment that is satisfactory, however, since 
almost any plan would result in denying an 
employer a trial by jury, a constitutional right 
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that would be hard to change or amend for any 
purpose. 


Surety Liability on Depository Banks 

A case of long standing, involving liability 
of surety companies on the bond of a bank as 
a county depository, was handed down by the 
Mississippi Supreme Court recently. This was 
the case of Fidelity and Deposit Company of 
Maryland vs. Wilkinson County, and the prin- 
cipal point involved was as to how far back the 
liability of the surety company extended. 

The Bank of Wilkinson County was a deposi- 
tory at the time of its failure in 1913, at which 
time the sheriff and tax collector of the county 
had on deposit a large sum of county funds. In 
the course of events the surety companies, 
through their representatives, were officially 
notified of the insolvency of the bank and claim 
was filed for some $28,000 alleged to be due the 
county. The bank went into receivership when 
it was discovered that it was insolvent and 
formal negotiations were begun for settlement. 
The appellant company admitted liability for 
the amount carried as of 1913 account, but as 
the bank was not found to be insolvent prior to 
that year, demurred to that part of the court's 
decree assessing interest for both 1912 and 
1913. This was only one of the several assign- 
ments of error submitted in the appeal, another 
point, involving the question whether the 
county depository act violated the fourteenth 
amendment to the Constitution of the United 
States. On this point the court held that the 
question had been covered in former cases and 
therefore was nothing in the contention. 

The main question was as to the liability of 
the appellant surety company beyond the year 
in which the bank was found and declared to be 
insolvent. The chancellor, in rendering his de- 
cision, had given a judgment for $27,000, with 
$2700 taxed as attorneys’ fees, together with 
the statutory penalty of one per cent per month, 
with six per cent interest, the penalty and in- 
terest to cover both 1912 and 1913. 

Justice Smith reviewed the case at some 
length and announced that the court below 
would be affirmed on all points except as to 
the interest extending back to 1912, which was 
illegally charged, and the decree modified in 
accordance with this view. 


Leonard Dammann Resigns from National 
Surety 


Leonard Dammann, vice-president and gel- 
eral manager of the National Surety Company 
of New York, has resigned as of December 31, 
1915. Mr. Dammann will become resident part- 
ner of the firm of John C. Paige & Co. of Boston, 
with headquarters at New York. Mr. Dammann 
has been with the National since 1906, when he 
became assistant secretary in charge of con- 
tract bonds. Prior to joining the National he 
was with the American Surety of New York as 
general agent in Richmond, Va. 


Illinois Compensation Rate Situation 

For some time there has been much dissatis- 
faction among local casualty men over com- 
pensation rates -in Illinois, they holding that 
the experience in this State justified a modifi- 
cation of the manual rates. At the invitation 
of the Workmens Compensation Service Bureau 
of New York, John A. Morrison, president of 
the Casualty Underwriters Association of Chi- 
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cago, has appointed the following committee to 
confer with the Bureau on the question of the 
Illinois Manual: George D. Webb, chairman; 
George A. Gilbert, Wade Fetzer, C. H. Eldridge, 
and Donald M. Wood. The committee will dis- 
cuss the application of the basic manual to Illi- 
nois and the use of the universal analytic 
schedule. 


Compensation Claims Paid in Texas 

During the two months September and Octo- 
ber, 1915, there were reported to the State In- 
dustrial Accident Board 5151 accidents sustained 
by persons covered by workmen’s compensation 
insurance under the employers’ liability law of 
Texas, while during the same period 2678 claims 
have been filed with the board. The amount of 
compensation paid out by insurance companies 
writing this kind of insurance under this law 
is $55,757, amount paid out for medical expenses 
$14,839. The total cost to insurance companies 
doing business under’ this law for the period 
herein indicated is $70,594. Of the accidents re- 
ported twenty were fatal. 


Rate Case Again Postponed 

By agreement between the attorneys, the 
hearing on the complaint of Neal Brown of Wau- 
sau, Wis., against the twenty bureau insurance 
companies, alleging discriminations and other 
violations of the Wisconsin laws, has been post- 
poned until December 14. The attorneys met with 
Insurance Commissioner Cleary on November 27 
and made the arrangement upon representation 
that more time was necessary to permit them 
to get certain documentary evidence. The hear- 
ing had been set for November 30. 





New Public Liability Policy 


The Ocean Accident and Guarantee Corpora- 
tion, Ltd., announces a new policy contract in 
the writing of public liability insurance which 
embodies in it several advantageous features. 

In Paragraph 1 of the Insuring Agreements 
the company covers “bodily injuries, including 
death at any time _ resulting therefrom, 
whether instantaneous or not.’’ This phrase- 
ology is broad in its meaning and inclusive in 
its scope. Some policies do not’ clearly 
cover alleged accidents as well as accidents 
which are known to have occurred. This policy 
covers both, because in this same paragraph we 
use the phraseology “accidentally suffered or 
alleged to have been suffered.’”’” Another nota- 
ble thing about this same paragraph of the 
policy is that accidents occurring away from 
the assured’s premises are covered just as much 
ag those which occur in and upon the assured’s 
premises. 

In Paragraph 4 of the Insuring Agreements the 
corporation undertakes to pay taxed costs and 
interest on the full amount of the judgment, 
not merely on that part of the judgment which 
is within the policy limits. 

The limits of insurance apply only to the in- 
demnity provided in Paragraph 2 of the Insur- 
ing Agreements. The expense incurred in car- 
rying out the obligations embodied in Para- 
graph 3, 4 and 5 of the Insuring Agreements will 
be paid in addition to the policy limits. 

This policy in common with all other public 
liability policies excludes elevator accidents, 
but this exclusion, as expressed in sub-division 
(2) of Condition B. does not include derricks, 
dumbwaiters and block and tackle. In Condi- 
tion F of this new form of policy no premium 
charge ig made on the salaries or wages of exec- 
utive officers, clerical office employees, draughts- 
Men, drivers, chauffeurs and elevator opera- 
tors. This is a new departure, because the prac- 
tice heretofore has been to charge a premium 
on the wages of drivers, chauffeurs and eleva- 
tor operators, unless concurrent teams, auto- 
mobile or elevator insurance is carried with the 
Same company. 

In Condition J ten days’ notice of cancella- 
tion is required. This does away with the pos- 
sibility of the insurance being canceled with- 
out reasonable notice. 


THE SPECTATOR 
IOWA LAW UPHELD 


Long-Awaited Decision in Compensation 
Law Finally Rendered 





NEGLIGENCE CAUSE OF ISSUE 





Supreme Court Decision Has Great Influence— 
Details of the Suit 

The decision of the Iowa Supreme Court last 
week, upholding the constitutionality of the 
workmen’s compensation law but permitting an 
employer to plead contributory negligence, will 
make the enforcement of the statute easier in the 
future, says Industrial Commissioner Warren S. 
Garst. 

The case was tried in the courts of Jasper 
county and was known as George Hunter versus 
the Colefax Consolidated Coal Company. In 
the lower court the judge interpreted the law to 
bar the employer from pleading contributory 
negligence. The supreme court reversed the 
holding as to this one point, but upheld the 
remainder of the statute in the longest opinion 
ever handed down by that body. Had the lower 
court been correct in its interpretation of the 
contributory negligence section of the law the 
entire act would have been unconstitutional. 

“The ruling is in accord with what we have 
contended,’ said Commissioner Garst. ‘I do 
not know why the employer was denied the 
right to plead contributory negligence in this 
case. Under the old law the employee was 
presumed to be negligent. Under the new law 
the presumption is that the employer is negli- 
gent and the burden of proof is upon him. Now 
that the doubts on the subject are cleared away 
we can proceed more intelligently.’’ 

Senator Clarkson, author of the law and at- 
torney before the supreme court, took the stand 
that employers rejecting the law could not 
plead that an accident to an employee was 
through no fault of the employers. He says 
that the supreme court opinion will make it 
more difficult for the workingman to collect his 
claim for injuries, but that it is a great im- 
provement over the old methods. 


Feet are Toes, Legs are Feet 

The Indiana State Industrial Board has de- 
cided that under the workmen’s compensation 
law a man’s toes extend to his ankle, his foot 
extends to his knee and his leg to his hip. An 
employee of an Evansville concern had his foot 
cut off at the instep. Under the law the com- 
pensation for the loss of a foot extends for 125 
weeks and for a toe for 30 weeks. The board 
decided that the claimant was entitled to 150 
weeks’ compensation, at the rate of 30 weeks 
for each toe, although the law does not say 
anything about compensation for the loss of 
more than one toe. If the claimant had lost 
the entire foot at or above the ankle he would 
have been entitled to compensation only for 125 
weeks. 


Kansas Surety Men Organized 

The Surety Underwriters Association of Kan- 
sas City has been organized by the surety men 
of that city. The purpose of the organization 
is to bring the surety men into closer nersonal 
relations and to improve the brokerage stand- 
ards of the business. A_ resolution was 
adopted to the effect that members shall not 
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pay more than fifteen per cent commissions to 
regular agents or licensed brokers. One of the 
reforms suggested is the elimination of the 
practice of splitting commissions and the un- 
licensed broker. F. O. Draper of the National 
Surety is temporary secretary of the associa- 
tion, permanent officers not yet having been 
elected. 


The Adjuster’s Manual 
Speaking of The Adjuster’s Manual, by C. H. 
Harbaugh, The Canadian Journal of Medicine 
and Surgery says: 


It must be most gratifying to the author to find 
in so short a time the necessity for a second edi- 
tion of this most useful little volume. This 
edition has been entirely rewritten and many 
new articles added. Perhaps we cannot express 
ourselves better than to say that The Adjuster’s 
Manual should prove of the utmost service to 
those in the insurance business who have charge 
of the adjusting of accident and health claims. 


Georgia Casualty Company Convention 


The fifth annual convention of the Georgia 
Casualty Company’s general agents, held re- 
cently, closed with a banquet after two days of 
educational and social gathering. Some eighty 
representatives from twenty-nine States at- 
tended, and after hearing the reports of the of- 
ficers were enthused with the remarkable show- 
ing made by this progressive southern casualty 
company. 

At this convention the company celebrated 
passing its first million mark for premiums 
written within twelve months, the actual fig- 
ures at the close of business on November 16 
having been one million ten thousand dollars. 
At the present rate the company will close the 
year 1915 with between eleven hundred thou- 
sand and twelve hundred thousand, which is 
doubling the net premiums over 1914, and this 
has been accomplished by only penalizing the 
net surplus twenty-five thousand, and the re- 
reserves at the close of business 1915 will prob- 
ably be seven hundred and fifty thousand. 

At the business meeting educational addresses 
were made by general agents and home office 
officials. The particular theme was ‘‘The Re- 
duction of Waste.’””’ W. M. Lawson spoke on 
“Cancellations,” and so impressed the agents 
that a resolution was unanimously adopted to 
the effect that flat cancellations after ten days 
will be practically eliminated. This means 
that the practice of many casualty agents of 
writing policies and submitting them to the as- 
sured ‘‘on trial’? will be discontinued as far 
as the agents of the Georgia Casualty Company 
are concerned. The agents were also impressed 
through the officials connected with the claim 
department of the necessity for insisting upon 
promptness in all reports of accidents. 


Western Indemnity Company 


The Western Indemnity Company of Dallas, 
Tex., is now operating in the following States: 
Texas, Oklahoma, Kansas, Colorado, Utah, Cali- 
fornia, Missouri, Indiana and Tennessee; ar- 
ranging to enter Alabama, Nebraska and State 
of Washington by January 1, if possible. After 
the first of the year the company will probably 
arrange to go into Wisconsin, Minnesota, Iowa, 
Illinois, North Dakota, South Dakota, Montana, 
Oregon and some other States. The company 
writes liberal forms of accident, health, dis- 
ability, plate glass, burglary, employers’ lia- 
bility, compensation, automobile liability, prop- 
erty damage and collision, physician’s and drug 
liability, and in some States bonds. The com- 
pany now has over one million admitted assets 
and a substantial surplus, and will show a good 
underwriting profit for 1915. The premium in- 
come for the year will be close around $500,000. 
This company recently bought the modern, 12- 
story, steel Security National Bank Building for 
its home offices. Heretofore the company occu- 
pied only the eleventh floor, but about January 1 
another floor may be necessary to relieve the 
crowded offices. Thos. B. Love is president, 
E. R. Long secretary and J. T. Mitchell agency 
manager. The company shows fast substantial 
growth. 
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COMPENSATION RATES 





Joint Conference on Subject Resumes 


Meeting This Week 


WILL REVISE MANUAL 


Pennsylvania Situation Will Be an Important 
Subject 

The joint conference on workmen’s com- 
pensation rates will reconvene on Friday, De- 
cember 3, after a recess, which commenced Sep- 
tember 30. During the interim the several com- 
mittees of the conference have been in con- 
tinuous session arranging the details of the 
new base rates, manual classifications and rules 
governing underwriting practice. Notice for 
next Friday’s meeting states that the order of 
business will consist of consideration of re- 
ports of the following committees, and such 
other matters as may properly come before the 
meeting: Committee on basic pure premiums; 
committee on rules; committee on classifica- 
tions; committee on loadings and differentials. 

The rates, which it is expected will be 
adopted by the joint conference, are the product 
of a joint collaboration in which both stock 
and mutual companies besides the representa- 
tives of several State Insurance Departments 
have participated. This is the first time in the 
history of workmen’s compensation insurance 
in the United States that such a wide diversity 
of interests has been represented in a general 
movement of this character. 

In permitting insurance carriers to combine 
for the purpose of making rates, the various 
States which are favorable to such co-operation 
are reserving to themselves the right to super- 
vise the rate-making bodies. It is held that 
in no other way will public interest be safe- 
guarded against abuses which might easily de- 
velop out of the uncontrolled making of rates 
in combination. 

One of the features of the conference will be 
the establishment of rates for the State of 
Pennsylvania, where the compensation act will 
become effective on January 1, 1916. The Penn- 
sylvania State Fund has already announced that 
whatever rates may be adopted by the private 
insurance carriers, the fund rates will repre- 
sent a ten per cent flat reduction, owing to the 
absence of acquisition expense and to the fact 
that for the present the general expenses of 
the fund are to be met by special appropria- 
tion and will not be charged against the State 
Fund until July 1, 1919. 


C. F. Davis Recovers from Operation 

Cc. F. Davis, general manager of the Pruden- 
tial Casualty of Indianapolis, has returned to 
his desk after an absence of three weeks, spent 
in recuperating from an operation. The opera- 
tion was successful and Mr. Davis has entirely 
recovered. On arriving at his office, Mr. Davis 
was agreeably surprised to find a letter of con- 
gratulation, signed by each member of the home 
office ‘‘Departmental Club,’’ who had also 
placed on his desk a handsome bouquet of 
American Beauty roses. He was also the re- 
cipient of flowers and congratulatory messages 
from agents in the field. In addition to this 
the agents of the commercial accident and 
health department had quietly arranged a little 
surprise of their own for the general manager, 
this being in the shape of special production of 
accident and health business between Novem- 
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ber 26 and 29—the applications being sent, with 
congratulatory letter, by agents so as to reach 
Mr. Davis’ desk on the first day he resumed 
his duties. 


Casualty Notes 

-The United States Casualty of New York has re- 
signed from the Plate Glass Service and Information 
Bureau as of November 30. 

~The annual meeting of the Bureau of Personal 
Accident and Health Underwriters will be held at the 
Hotel Astor, New York, on December 8. 

The Auto Livery and Truck Owners Indemnity 
Association is being organized in Chicago to operate 
on the inter-insurance plan and to write liability and 
property-damage insurance for car owners, 

The executive committee of the International 
Association of Casualty and Surety Underwriters will 
hold a meeting at the offices of the Royal Indemnity 
Company in New York on the morning of Decem- 
ber 8, 

The States of Utah, Washington, New Mexico 
and Wyoming have completed the convention examina- 
tion of the Guardian Casualty and Guaranty Com- 
pany of Salt Lake City, and report thereon will be 
issued in the near future. 

—I, Robertson Jones, secretary of the Workmens 
Compensation Publicity Bureau, will deliver an ad- 
dress at Temple University, Philadelphia, on Decem- 
ber 15, on the subject of ‘‘Private versus State-Man- 
aged Insurance Under Workmen’s Compensation 
Laws.” 

—The Western Indemnity Company of Dallas is pre- 
paring to enter Alabama. The necessary papers have 
heen filed with the Insurance Commissioner of that 
State at Montgomery, and the officials expect notifica- 
tion of the entry in a few days. Birmingham will be 
headquarters. 


—More than one hundred local agents located in 
and near Buffalo, N. Y., gave a dinner in honor of 
E. C. Roth, the new president of the National Asso- 
ciation of Insurance Agents. Mr. Roth will address 
the New Hampshire Association of Insurance Agents 
at Concord on November 30. 

The Workmens Compensation Service Bureau has 
opened an office in St. Louis in charge of Ambrose 
Ryder, formerly Louisiana manager of the Universal 
Inspection Company of Iowa. J. T. Jamison, who has 
been an inspector in the Chicago office of the Work- 
mens Compensation Service Bureau, will be rater and 
inspector in the St. Louis office. 

—The Missouri Business Mens Accident and Health 
Association has been admitted to the State of Kansas, 
with headquarters at Topeka, and has arranged about 
seventy-five agency contracts in different parts of the 
State. The association intends to apply for admis- 
sion to Michigan, Kentucxy and Arkansas before the 
end of the year. The home office is at St. Louis. 

—George H. Moloney, chief compensation examiner 
in the claim department of the Zurich, has resigned to 
become manager of the claim department of Hartford 
Accident and Indemnity Company at Chicago. Prior 
to going with the Zurich, two years ago, Mr. Moloney 
was for several years head of the claim department of 
the Maryland Casualty at Chicago, 

—The Travelers inaugurated an agency contest to 
write $1,000,000 of new accident and health premiums 
September 27 and December 27. Paul Everingham 
of Chicago has led in the race since the contest 
started, and the Chicago office of the Travelers has 
written more business than any other office in the 
country. The applications show a gain of almost forty 
per cent over last year. 

—‘Mutual and other plans undertaking to provide 
insurance without capital considered in relation to 
liability and workmen’s compensation” is the descrip- 
tion of an analytical pamphlet recently issued by the 
Ocean Accident and Guarantee Corporation. The 
paper takes up the question of State insurance as well 
as reciprocal, inter-insurance and mutual associations 
with relation to their security for the policyholder. 

—The St. Louis Surety Underwriters Association 
will engage in a campaign to get all surety managers 
in the city to join the association, in the hope of ex- 
tending its influence and to control the rate of com- 
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missions paid to brokers, if brokers are employed in 
the business. ‘The officers hope to place the business 
on a higher plane and to give better service to in. 
surers, They have been studying the methods of the 
Detroit Association, which is said to have regulated 
tue situation relative to brokers, and to have arranged 
more satisfactory business conditions. 


—In almost all basic lines of trade the conditions 
are showing great improvement, according to Brook- 
mire’s Forecaster. Steel, iron, copper, lumber, rubber, 
petroleum, leather, automobiles and textiles are spe- 
cifically referred to as exhibiting increasing demand 
and broadening markets. In relation to the security 
market, the conditions are regarded as favorable, plenti. 
ful money, big crops, increased railroad earnings and 
the probability that the United States Steel Corpora- 
tion will report the biggest earnings in its history in 
January, operating towards higher prices, barring dis- 
turbing war news. However, in view of the pro- 
nounced rise in prices, The Forecaster suggests selling 
half of the stocks bought earlier in the year and wait- 
ing until repurchase is advised. 





FIRE INSURANCE 


NEW YORK SURVEYS 


Death of Louis Bertschmann. — Louis 
Bertschmann, a member of the New York 
insurance firm of Bertschmann & Maloy, died 
on Tuesday, November 23. He was a member 
of the Manhattan and New York Athletic 
Clubs and of the Seventh Regiment. Mr. 
Bertschmann’s father has been for twenty-five 
years the Swiss Consul-General in New York, 
and Bertschmann & Maloy are United States 
attorneys for the Switzerland General Insur- 
ance Company. 








New York Rates Low.—In a report re- 
cently issued by the Central Mercantile Asso- 
ciation, the New York City Fire Department is 
highly praised for its efficiency, and the water 
pressure system is also lauded. A comparison 
of rates on various types of buildings with 
other populous cities is made, showing that the 
rates in New York city are lower than any of 
the others. The use of automatic sprinklers as 
a means to obtain lower insurance rates is 
urgently recommended in the statement. 

Insuring Contingent Commissions.—U su- 
ally at this time of the year some manager or 
agent, having rolled up a profit on the business 
of the year as a basis for a contingent com- 
mission contract, seeks to hedge his interests 
by a reinsurance contract to cover the last 
month of the year. Ten years ago this was a 
common occurrence, and between the English 
Lloyds and a few speculative fire offices there 
was quite a market for bargains in such con- 
tracts. Now there are few offers, and fewer 
companies are ready to accept proposals of this 
sort. It happens now that the city agents have 
all done well for this year, and they are not 
alarmed by the chance of losing their contin- 
gent by December losses. 

Movies at a Discount.—Insurance upon 
movie shows and film factories is at a discount 
in this city. A few losses in the past have 
wiped out the profits, and several companies 
are reported to have placed such risks upon 
their prohibited lists. The film business has 
increased largely in the last twelve months, and 
such concerns are not always managed with 
the care that insures safety. The business is 
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in somewhat of an experimental stage, and 
companies are not in favor of paying for ex- 
periments. 

Jitney Business.—A Los Angeles merchant 
was in the city a few days ago, and told his 
friends that he was astonished to find New 
York so far behind his home city in the jitney 
business. He said the proprietors of jitneys 
in Los Angeles had no trouble in securing fire 
and accident insurance to the full limit, and, 
what was of more importance, they had losses 
so seldom as to be a negligible quantity. With 
this text he read a lecture to a city merchant 
upon the assumed slowness of this city to 
adopt new ideas in the way of improvement. 
The New, York man was astonished by the 
audacity of the man from the Coast. 

Brokers and Cut Rates.—A broker inter- 
ested in several automobile risks is taken aback 
by the action of the New York Department, 
which, in effect, prohibits any cut-rate business 
being done by the broker. Heretofore one of 
the principal woes of the broker’s services has 
been to obtain the lowest rates upon all kinds 
of policies for customers, but now the Depart- 
ment steps in and virtually threatens to re-. 
voke the license of the broker who places a 
risk at less than tariff rates. This is fine for 
the companies but not for the broker. 

Mail Orders Under Ban.—The Ohio De- 
partment has refused to license a company 
hailing from another State for the alleged 
reason that the company transacts all its Ohio 
business by mail, and has no representative in 
the latter State. The real reason is probably 
connected with a fear that the outside concern 
pays no taxes, and it is indirectly a means of 
suppressing Ohio business. 

Must Organize Defense.—An ex-president 
of the National Board is authority for the 
statement that the companies will be called 
upon this winter to organize a strong resist- 
ance to the raids of legislatures to increase the 
burdens of the fire offices. It is suggested that 
the life offices might properly be called upon 
to join in this resistance; and although it is 
hardly expected in every case to defeat in- 
creased taxation and other charges, success is 
believed to be within reach provided the com- 
panies are in earnest and stick to their tasks 
harmoniously for the common welfare. 

Insurance Society Meeting.—I‘rank Sowers 
addressed a well-attended meeting of the In- 
surance Society of New York on Tuesday 
afternoon in the New York Board rooms. His 
subject, which was treated with unusual in- 
terest, was “Concealment, Misrepresentation, 
etc.” The many phases of this clause of the 
standard fire policy caused much enthusiasm 
on the part of those present. 

Added to Brokers’ List.—S. Nicoll 
Schwartz of 63 Park Row has received a cer- 
tificate as a broker from the New York Fire 
Insurance Exchange. 

Advance Appraisals.—It seems singular 
that a custom long since introduced and prac- 
ticed in this city in relation to valuations for 
Coinsurance purposes should be discarded in 
Denver, Col., as inexpedient. We refer to an 
agreed appraisal by experts to fix values of 
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buildings in advance as a basis whereby to 
gauge the amount of the policy. This has 
worked well here and saved many disputes 
after a loss, but distant Denver has vetoed 
the method and practically kicked it out of 
practice. 

General Adjustment Company Flourish- 
ing.—The General Adjustment Company of 
this city is now ona firm financial basis. This 
office is incorporated as a stock company, 
whose shares are owned by the agency com- 
panies. Until two years ago there was not 
much profit over expenses, but this day has 
passed, and now the Bureau is on a dividend 
Lasis. The percent is not extravagant, but 
various economies have been introduced which 
makes good the original plan, and the stock- 
holders are not at all unhappy. 

Southern Adjustment Experience.—South- 
ern agents have reported that the companies 
have been assessed this year for the support 
of the Southern Adjustment Bureau. This is 
the beginning of the bureau work, and it is 
expected hereafter that it will pay its own way 
as its work progresses. 

Capital Increases.—Since the Continental 
has taken steps to raise its capital to $10,000,- 
ooo for extra cash subscription to stock and 
an allotment of a slice off its net surplus, 
which will give a total of the largest fire in- 
surance capital in this country, it is predicted 
by some that the Home of New York will go 
the Continental about $2,000,0co better, and 
Hartford is still to be heard from. 


Eastern Union Re-elects Officers.—At the 
annual meeting of the Eastern Union, held in 
this city last week, John B. Morton was re- 
elected president; J. A. Kelsey, vice-president ; 
George W. Burchell, treasurer, and E. U. 
Richards, secretary. Secretary W. B. Burpee, 
of the County Fire of Philadelphia, was 
elected a member to succeed C. R. Peck, re- 
signed, 


CHICAGO AND THE WEST 


Chicago Board Luncheon.—A regular fort- 
nightly fellowship luncheon of the Chicago 
3oard of Underwriters was held last week at 
the Kaiserhoff hotel. The principal speaker 
was Darby A. Day, the Chicago manager of 
the Mutual Life Insurance Company of New 
York. Paul Suhling of the Active Motion 
Picture Company gave a demonstration of 
films. 

Western Automobile Conference Holds 
Meeting.—A special meeting of the Western 
Automobile Underwriters Conference will be 
held on Thursday, December 2, in Chicago, 
for the purpose of receiving reports of certain 
committees and taking action thereon. 

Attorney for Insurance Department At- 
tacks Fire Underwriters.——A. A. McKinley, 
attorney for the State Insurance Department 
at Springfield, Ill., last week made charges 
that the Chicago Board of Underwriters not 
only arbitrarily fixes rates for fire insurance, 
but also penalizes agents for violating its fixed 
rate schedules. Quo warranto proceedings to 
3oard of Underwriters will be 
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brought before Judge Taylor, Monday, by 
Attorney McKinley of the Insurance Depart- 
ment, assisted by Attorney Colin C. H. Fyffe, 
for the Illinois Manufacturers Association. 


Joyce & Co. Enter Fire Business.—Joyce & 
Co. of Chicago, general agents of the National 
Surety and United States Casualty Companies, 
have secured the general agency of the North- 
western Underwriters for Cook county. They 
have also become Cook county agents of the 
Home of New York for automobile insurance. 

Ex-President Naghten of Chicago Board 
Recuperating.—M. J. Naghten, formerly the 
president of the Chicago Board of Under- 
writers, was stricken with congestion of the 
lungs just on the eve of his departure for the 
Pacific Coast and the Hawaiian Islands. His 
condition was somewhat serious for a number 
of days, but he is now recuperating and has 
gone to Texas, where he will remain for 
several weeks. 


BOSTON AND VICINITY 


Ohio Farmers Enters Massachusetts.— 
The Ohio Farmers Insurance Company of 
LeRoy, Ohio, has been admitted to Massachu- 
setts to do a fire insurance business. No per- 
manent agent has yet been named. 

North Branch Fire Agent Named.—The 
North Branch Fire Insurance Company of 
Sunbury, Pa., has appointed George M. McCoy 
& Sons its agents for Boston and vicinity, hav- 
ing been licensed to do a regular fire insurance 
business in Massachusetts this week by the 
Massachusetts Insurance Department. 

New Brokerage Firm.—Dwight E. Tim- 
merman, Tracey A. Rudd and Joseph W. 
Knapp, well-known locally in the casualty field, 
have formed a local agency, with offices in the 
Mason building, 70 Kilby street, Boston, and 
will represent locally the London and Lanca- 
shire Guaranty and Accident Company. They 
will do a general insurance brokerage and 
agency business. 

Death of Frederick E. Newell.—Frederick 
FE. Newell, a well-known fire insurance broker 
and partner of the agency firm of Blake, 
Newell & Bedeller, died last week. 

Move Local Offices.—Rosencrantz, Hug- 
gard & Co., Boston managers for the National- 
Ben Franklin, Pittsburg Underwriters, Hum- 
boldt, Teutonia and Allemannia, all fire com- 
panies of Pittsburg, have moved to 11 Doane 
street, near the office of Russell & Fairfield. 
George S. Rosencrantz, who is also general 
agent for New England of these companies, 
will also be located at the new address. 


MARINE SURVEYS 


Long Lake Marine Season.—The lake 
marine season will probably run unusually 
late this year because of the tremendous 
volume of grain, ore and coal which is 
seeking bottoms. Up to 1898 the lake marine 
insurance season regularly closed on December 
12. A heavy loss occurred late one season, and 
in the hope of avoiding the winter storms the 
date of closing the insurance season was ad- 
vanced to December 7. Even then the busi- 
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ness proved unprofitable, and for a number of 
years November 30 was the closing date. Spe- 
cial trips were permitted each year, however, 
under a special permit at an increased insur- 
ance rate, but the regular insurance expired on 
November 30. The insurance companies, how- 
ever, could refuse to grant this insurance for 
special trips if they chose. This year, for no 
special reason, as the outlook for the season 
was very dull when it opened, the brokers 
added a rider to the policies providing for sail- 
ings up to December 12 at their option. In 
consequence the companies must grant this this 
year, and it is certain that there will be a 
great demand. For these extra trips after mid- 
night of November 30 an added premium of 
one-half of one per cent is imposed for one 
voyage only, sailing not later than December 
5; three-fourths of one per cent up to Decem- 
ber 8, and one per cent up to December 12. 
From port to port in one lake only an added 
premium of one-quarter of one per cent is 
charged. The pro rata daily navigating rate 
after midnight of November 30, warranted 
sailing on last voyage not later than December 
12, is one per cent. 


Mediterranean War Rates.—War risk 
rates continue to fluctuate. An advance from 
one per cent to two per cent for each $100 of 
insurance on all shipments in belligerent ton- 
nage destined for any French or Italian port 
situated on the Mediterranean (not east of 
Sicily) has been effected during the past few 
days. To the neutral ports in Spain and Portu- 
gal the underwriters are now quoting a sepa- 
rate war risk rate. These schedules have been 
advanced from seventh-eighths of one per cent 
to two per cent for shipments in belligerent 
tonnage, three-fourths of one per cent on 
neutral steamers other than American, and 
one-half of one per cent for American 
steamers. The underwriters also announce 
that no change has been made in rates on ship- 
ments to Mediterranean ports east of Sicily 
on neutral vessels. While advices have been 
received as to the rumored closing of the Suez 
Canal to commerce, the underwriters in an- 
nouncing their schedule for the past week made 
substantial advances in their war risk rates 
for shipments sent to the Far East, South 
Africa and Australia, via the United Kingdom 
ports. The latest rate schedule shows the war 
risk rate for shipments in belligerent tonnage 
to the Far East via the United Kingdom to 
stand at three per cent, against two per cent of 
a fortnight ago. On neutral American ships 
the new rate is two and one-half per cent, and 
other neutral tonnage stands at two and three- 
fourths per cent. Archangel war risk rates 
show a decline, on the other hand. The un- 
derwriters have cut the schedules of war in- 
surance on shipments to that Russian White 
Sea port from four per cent to three per cent. 
The transatlantic schedules show no changes 
from those prevailing for several weeks past. 


Bids for “W. C. Moreland” Opened.—Bids 
for the salvaged portion of the steamer “W. C. 
Moreland,” including the boiler and engines, 
were opened at the office of R. Parry Jones in 
Cleveland, Ohio, last week. The highest fig- 
ure named for the after-end of the big 
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freighter, which was wrecked on Sawtooth 
Reef, off Eagle river, Lake Superior, on Octo- 
ber 18 last, as she was on her way down the 
lakes with a cargo of ore, was $55,650. The 
bids have been submitted to the underwriters. 
The ship was valued at $420,000 and her cargo 
at $40,000. 

Suit Over Raising of the “John B. 
Ketcham.”—Instead of the contending parties 
coming to court, the court reversed the pro- 
cess and came to the litigants, in the case of 
Loud & Co. against various insurance com- 
panies, which Judge Albert Widdis heard in 
Detroit, Mich., last week. Involved in the suit 
was the right of owners of sunken vessels to 
include in their loss account expenses charged 
by government engineers for raising the vessels 
and the liability of insurance companies for 
vessels that are declared abandoned under the 
l‘ederal law. The question arose over the sink- 
ing of the steamer “John B. Ketcham,” for- 
merly belonging to the plaintiff in West Kee- 
bish Channel, in April, 1910, blocking the chan- 
nel to other boats. The United States district 
engineer, under the Federal law which gives 
authority to raise such vessels or clear them 
from the channel by other means, raised the 
boat belonging to the plaintiff at an expense of 
about $18,000, Insurance regulations provide 
that where owners of a sunken vessel incur a 
loss of more than two-thirds of its value in 
raising it, they may declare it abandoned and a 
constructive total loss. The $18,000 charged 
by the government engineers for raising Loud 
& Co.’s boat brought the total expense about 
two-thirds of its value and it was abandoned. 
Claim for the value of the vessel was then filed 
with the insurance companies. The under- 
writers claimed that the law allowing the gov- 
ernment engineers to raise the boat and tax 
the cost against its valuation was unconstitu- 
tional, and resisted payment. If the $18,000 
government charge is not allowed, owners of 
the boat would not have had a loss exceeding 
two-thirds of its value and could not have 
abandoned it. 

War Risk Rate Changes. —Underwriters of 
war risks have announced that their rates on 
shipments to the Scandinavian countries, even 
when shipped on any of the regular line of 
steamers, hereafter will be at least eight per 
cent for each $100 of insurance, and as much 
more as they can get, unless the shipper agrees 
to insert in the policy the clause “free from 
British seizure.” Underwriters say that these 
rates may go even higher. They declare that 
England apparently is stopping all shipments 
consigned to Norway, Sweden and Denmark 
where there is any question of the ultimate 
destination of the cargo. The rates are nearly 
normal when the exemption from British seiz- 
ure is inserted in the policy. War risk rates 
for shipments on belligerent vessels to the 
Far East via the Suez Canal exhibit every ten- 
dency towards higher levels, owing to the 
threatened military developments in that dis- 
trict, but thus far have not been advanced 
beyond one per cent, which was fixed several 
weeks ago when the first signs of uncertain 
conditions were discovered. War risk rates on 
shipments in belligerent tonnage to Spain, Por- 
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tugal and other Mediterranean ports not east 
of Sicily, which for some time past have been 
on a quotable basis ranging from three-eighths 
to five-eighths of one per cent, have been ad- 
vanced to the basis of three-quarters of one 
per cent. This is the first direct result of the 
presence and activities of German and Austrian 
submarines in those waters. Underwriters 
have announced no changes of material note 
on transatlantic war risk rates, as no new 
conditions have arisen involving new hazards 
for shipping to any of the western ports of the 
Continent or the British Isles. The rate on 
shipments to London, Havre and ports on the 
West Coast of England and Scotland still re- 
main at one per cent; to Irish ports and ports 
on the East Coast of Ireland, England and 
Scotland, as a whole, the prevailing rate is 
one and a quarter per cent, while the rate to 
I*rench coast ports located between Brest and 
Bayonne still stand at one-half of one per cent. 

Libels in Admiralty.—As a result of the 
seizure of $75,000 worth of opium on the Blue 
Funnel liner “Calchas” at Seattle, Wash., the 
vessel was libeled by the Federal government 
for $26,000 to cover the fine assessed against 
her by customs authorities last week. The 
steamer was required to file a bond of $30,000 
to cover the fine, in order to clear port for 
Europe without awaiting the decision of the 
Treasury Department regarding the remission 
of the penalty. The Italian steamer “Livietta” 
was libeled November 7 at Port Arthur, Tex.,, 
in the sum of $300,000 by the Gulf Refining 
Company, which owns the tug “E. L. Russell,” 
and the D. M. Picton Company, which owns 
the tug “John Sealy,” both of which assisted in 
the salvage of the steamer when she was re- 
cently wrecked. The libel involves the greatest 
amount ever recorded at that port. Of the 
80,000 cases of refined oil over 70,000 cases 
were salvaged. 

Loss of the “Alfred P. Wright.”—The 
steamer “Alfred P. Wright,” down-bound 
from Duluth, Minn., with a cargo of wheat, 
burned to the water’s edge on November 16 in 
the harbor of refuge at Portage Entry, off 
Calumet, Mich. An investigation has proved 
that the hull can be salvaged. The aggregate 
loss of the fire is close to. $140,000. During the 
last two years the vessel had been rebuilt and 
represented an investment of about $35,000. 
She was insured for $20,000, The cargo, worth 
about $106,000, was a total loss. 


TEXAS CAPITOL NOT INSURED 
Large Risk Not Provided for by 


Legislature 

With the renovation and rehabilitation of the 
Texas State Capitol the question of insuring 
the big granite structure, which ig valued at 
$3,000,000, has again come to the surface. This 
building, which was completed thirty-two years 
ago, has never carried one cent of insurance, 
the legislatures having failed to make any aP- 
propriation with-which to place the premiums. 
Within the next six weeks the work of repair- 
ing is to commence, and for which work the last 
legislature made an appropriation of $125,000. 
During the past several years the building has 
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had several narrow escapes from conflagrations 
and, in fact, during the Colquitt administra- 
tion fire broke out in the basement, which at 
one time threatened to gut the interior. Gov- 
ernor Colquitt believed that the building should 
be insured, but the succeeding legislature failed 
to make any provision therefor. Governor Fer- 
guson, who is a business man, may decide to 
insure the building and then put it up to the 
next legislature to pay the bill. There is fire 
protection in the building, but whether it is 
sufficient or not cannot be foretold until put 
under a severe test. 


Protection of Life and Property Against 
Lightning 

The Bureau of Standards, Department of Com- 
merce, has just issued a report of a survey of 
statistical data relating to life and property 
hazards from lightning, and also of existing 
methods of protection against lightning. The 
field covered does not include electrical power 
and signal systems, but does include buildings 
of various kinds, precautions to be observed by 
persons in thunder storms, and interesting in- 
formation in regard to lightning. 

The paper is, in the main, designed for the 
layman, although some parts of it are of neces- 
sity rather technical. In the course of prepara- 
tion of the paper the literature of the subjects of 
lightning phenomena and protection against 
lightning was thoroughly searched for reliable 
information, reports of fire insurance companies 
and Fire Marshals were examined and lightning- 
rod manufacturers were asked to submit the re- 
sults of their experience and observations as to 
how a system of lightning rods should be in- 
stalled. 

The net result of the investigation is to show 
by means of reliable statistics that the light- 
ning rod, when properly installed, is a trust- 
worthy means of protecting property against 
lightning. 


To Publish Laws and Decisions 


The Mississippi Department will issue a new 
and revised pamphlet of the insurance laws of 
that State immediately upon the adjournment 
of the 1916 session of the legislature, so as to 
embody all new laws and amendments enacted 
at that session. The pamphlet will be a new de- 
parture from those issued by most States, in 
that all insurance cases decided by the Mis- 
sissippi Supreme Court will be annotated under 
the respective sections of the laws, Commissioner 
Henry believes that annotations from State 
Court decisions will be of much help to the com- 
panies and agents, especially in the construc- 
tion of statutes by the court, as, for instance, 
fully forty cases on different points have been 
decided under the valued policy law. 


Electrical Rider Permitted in Nebraska 
Following the conference with Thomas Bates 
of Chicago, the Nebraska State Insurance Board 
has withdrawn its order prohibiting the fire in- 
surance companies from using an _ electrical 
Clause in policies requiring the propertyowner 
to maintain his wiring in conformity with the 
Provisions of the National Electrical Code. The 
board concedes that it has no authority to pre- 
Scribe what riders may be attached to policies. 
The insurance interests agree to eliminate from 
certain forms objected to by the board the 
Statement that they had been approved by a 
former commission. 





THE SPECTATOR 
SUBURBAN FIRES 





How They May Be Controlled and 
Extinguished in Rural Communities 


COOPERATION BETWEEN TOWNS URGED 


Districts About Five Miles Square Should be 
Organized for Mutual Help 


The introduction of the automobile into the 
scheme of fire fighting will probably have 
greater effect on protection to scattered com- 
munities than any other invention of modern 
times. It makes good protection possible by 
the added speed and the ability to go long 
distances without tiring, where before it could 
not be provided and reliance had to be placed 
on bucket brigades. Besides, motor fire ap- 
paratus usually is so high powered that it 
is possible to carry large chemical tanks, for 
use where no water is available, and sufficient 
ladders and minor equipment to make a ladder 
truck unnecessary except where three- and 
four-story buildings are prevalent. Possibly 
its greatest value is the large number of men 
which can be accommodated. 

These features are recognized by all who 
have put any study on the question of fire 
defenses, and it is not the object of this ar- 
ticle to deal with them in detail, but to state 
the provision which must be made to get full 
benefit of such service—when considered in 
connection with protection to isolated com- 
munities. 

In the first place, most small communities 
can not afford to provide the protection which 
they ought to have, as the taxes necessary, if 
collected within their own boundaries, would 
be prohibitive; but surrounding these places, 
within the entire township, or within a radius 
of, say, five miles, there will usually be a very 
considerable amount of taxable property, most 
of which is without protection, although need- 
ing it as much as that within the town or vil- 
lage proper. 

In some of our States special water dis- 
tricts have becn organized, permitting scat- 
tered communities to band together for a 
publicly owned water supply and, to a small 
extent, similar districts for fire fighting have 
been formed; why should not more of our 
scattered communities form a fire district and, 
with adjoining fire districts, work out a 
scheme of mutual help by which three or four 
pieces of apparatus can be called to a fire 
within a reasonable time? 

Carrying this idea along in a concrete ex- 
ample, we might take conditions around 
Hackensack, Englewood and adjoining towns 
in New Jersey. Organized into a large fire 
district it could be controlled by a board of 
five or ten, elected from five or ten smaller 
subdivisions. These subdivisions should each 
have a town or village as a center and in- 
clude a territory approximately five miles 
square. Fire stations within these districts 
would be located not only from the stand- 
point of local protection, but also with a 
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view of providing assistance to and from an 
adjoining subdivisions. By this means, with 
one or more companies located centrally in 
each subdivision and the others about half 
way to the boundary line, good first alarm re- 
sponse could be obtained and much stronger 
response for a general fire than is now pos- 
sible. 

Such a scheme, though, would not work out 
to the best advantage on a volunteer basis, 
because of the ever-existing rivalry between 
such places. Where the taxable values will 
permit, a full-paid force should undoubtedly 
be established, but if this is not possible, a 
combined-paid and part-paid call force should 
be provided, with the more important compa- 
nies as strongly manned as possible and at 
least two paid men in the other companies, the 
call men to be unassigned to any company 
and to work where assigned by the officer in 
command at the fire. The stronger manned 
companies would respond directly to the fire, 
and one or more of the other companies ar- 
range to pick up the call men and bring them 
to the fire. 

The organization, to maintain proper dis- 
cipline, would have to be on the same basis 
as that of large cities, with a chief in charge 
of the entire district and division chiefs com- 
manding the force in each division; in less 
populated divisions the division chief could 
act as captain of one of the companies. 

All equipment, of course, should be motor- 
ized, either by providing automobile apparatus 
or by equipping existing apparatus with trac- 
tors. Because of the probability of having 
to use water from streams, cisterns, etc., in 
country districts, apparatus would have to be 
equipped with a pump, even though the wa- 
ter supply in the town was satisfactory for 
streams direct from hydrants. Inasmuch as 
chemical tanks are now recognized as an es- 
sential to good fire service, these would have 
to be provided, thus making the triple com- 
bination, or pumping engine, chemical and hose 
wagon, the type of machine to buy, unless suf- 
ficient funds are available to provide two 
pieces of apparatus, a combination chemical 
and hose wagon and a combination pumping 
engine and hose wagon; the two-piece come 
pany is preferable to the one-piece company, 
as ensuring at least one piece of apparatus get- 
ting to a fire in case of a breakdown, and also 
as providing additional hose for a serious fire 
without sending back for it and allowing more 
men to be carried. Present horse-drawn en- 
gines, towed by automobile hose wagons, are 
also a combination fairly well suited to ser- 
vice in such communities, as the number and 
magnitude of fires are not such as to make 
the delay in response caused by such an ar- 
rangement so serious as to condemn it. By 
calling for a little special designing of the 
engines and hose wagons, longer ladders up 
to 35 feet, in three sections, can be carried, 
making ladder companies necessary only in 
the communities having high buildings, where 
the extension ladders carried on the hose 
wagons would be too short. 

Good service can be obtained with automo- 
bile apparatus when the first company due in 
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mercantile and manufacturing districts is 
within one-half mile, as with a speed of 25 
to 30 miles an hour the apparatus can reach 
the fire before it gains great headway; for 
residential districts, a company within three- 
quarters of a mile of any point of the closely 
built sections, and a mile and a half in thinly 
settled sections, can give good service. With- 
out exceeding a safe speed of 25 to 30 miles 
an hour, with companies located to give pro- 
tection as above, it would be possible to quickly 
concentrate a strong fire force, and with an 
organization such as outlined above this would 
be possible without leaving much territory un- 
protected, as other companies could fill in at 
vacated houses. 

This scheme is an adaptation of the present 
policy of calling in of outside aid, and is be- 
ing used to a more or less extent by Boston 
and the surrounding communities; but it is be- 
lieved that with the centralization of power 
and authority and the co-operation possible 
through the organization of a fire district still 
greater benefit can be obtained at much less 
cost. 

Such a scheme would require a unification of 
the fire alarm system, but this would not be a 
serious problem in the present advanced stage 
of the art. By using successive boxes and by 
providing automatic repeaters in the more con- 
gested centers, with the repeater inter-con- 
nected by one or more circuits, an adequate 
system would be obtained. 


Fireproof Rates in Texas 

The State Fire Insurance Commission of 
Texas has declined the request of the fire in- 
surance companies doing business in Texas for 
an adjustment of percentage credits on fire- 
proof buildings which would tend to increase 
the rates on contents of such buildings, and 
which, the companies claimed, would encourage 
the installation of sprinkler equipments and 
thus give added protection. ‘In view of the 
concerted effort on the part of not one, but the 
majority of the companies to meet outside com- 
petition on risks of this class,’’ says the Com- 
mission, ‘‘which is the primary cause for the 
present level of rates on fireproof risks, and 
the exceedingly low ratio on such risks, we are 
unable to see wherein we could justify an in- 
crease in rates at the present time—that is, in 
a general manner.’’ The Commission, however, 
points out that in certain individual cases the 
rates may be susceptible to slight adjustments. 





Members of Anchor Fire Assessed 

Suits have been filed at Dallas, Tex., by Com- 
missioner Sergeant, trustee for the Anchor Fire 
Insurance Association, against 193 members of 
the association, which operated on a mutual 
plan. The suits seek payment of various sums 
corresponding to an annual amount assessed 
September 1 by the trustee to meet adjudged 
losses amounting to $14,579 claims not yet al- 
lowed, but estimated to amount to $5000 more 
and expenses of operation. The concern was 
organized originally as the Fidelity Fire Insur- 
ance Association and the name was changed 
later to the Anchor Fire Insurance Association. 
It was adjudged bankrupt January 25, 1915, and 
Mr. Sergeant was chosen as trustee at a meet- 
ing of the creditors. 
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STANDARD FORMS 





New Policy Forms Will Go Into Effect 
January 1, 1916 


IN PENNSYLVANIA AND THE CAROLINAS 


Differences Between These Forms and That of 
New York State 


F. O. Affeld, Jr., of the New York Bar, has is- 
sued indexes to the new fire insurance policy 
forms, which will be required to be used in 
Pennsylvania, North Carolina and South Caro- 
lina, beginning with January 1, 1915. 

He has also summarized in a condensed form 
the differences between these new standard poli- 
cies and that prescribed for use in New York 
State, as follows: 


SUMMARY OF DIFFERENCES 


Pennsylvania, North Carolina and South Carolina 
have prescribed new standard fire policies for use after 
the close of 1915. These forms are practically the 
game as the form approved by the National Conven- 
tion of Insurance Commissioners and that approved by 
a committee of the National Board of Fire Under- 
writers. The alignment in these new standard policies 
is not the same throughout. 

The essential differences between the New York 
standard and the new form for Pennsylvania and for 
North Carolina and South Carolina are as follows: 

The clause in the New York policy (lines 8-9) that 
the policy shall be void if the interest of the insured 
in the property be not truly stated is omitted from 
the new forms, the clauses relating to misrepresenta- 
tion and sole ownership no doubt being deemed suffi- 
cient protection. 

The New York form provides (lines 11-30) that the 
policy shall be void, unless endorsement is made, if 
there be other insurance; if a manufacturing estab- 
lishment be operated later than ten o’clock, or ceases 
operation more than ten days; if the hazard be in- 
creased; if mechanics be employed for more than 
fifteen days; if there be a chattel mortgage on the 
property; if illuminating gas or vapor be generated in 
the described building or adjacent thereto for use 
therein; or if any usage or custom trade or manu- 
facture to the contrary notwithstanding) there be 
kept, used, or allowed on the above-described premises, 
benzine, benzole, dynamite, ether, fireworks, gasoline, 
Greek fire, gunpowder exceeding twenty-five pounds in 
quantity, naphtha, nitro-glycerine or other explosives, 
phosphorus, or petroleum or any of its senkaits of 
greater inflammability than kerosene oil of the United 
States standard, (which last may be used for lights, 
and kept for sale according to law, but in quantities 
not exceeding five barrels, provided it be drawn and 
lamps filled by daylight or at a distance not less than 
ten feet from artificial light); or if the described 
building is vacant or unoccupied for more than ten 
days. The new standard forms provide (lines 35-56) 
that the company shall not be liable while any of the 
foregoing conditions exist, and omit the words which 
are in italic type. 

The New York policy provides (lines 39-41) that the 
company shall not be liable, unless liability is specifi- 
cally assumed, for loss to awnings, bullion casts, curt- 
osities, drawings, dies, implements, jewels, manu- 
scripts, medals, models, patterns, pictures, scientific 
apparatus, signs, store or office furniture or fixtures, 
sculpture, tools, or property held on storage or for 
repairs, In the new forms the words in italic type 
are omitted. 

The following clauses in the New York policy are 
omitted from the new forms: 

This company shall not be liable 
“for any greater proportion of the value of plate glass, 
frescoes and decorations, than that which this policy 
shall bear to the whole insurance on the building de- 
scribed.” Line 43. 

“If an application, survey, plan or description of 
property be referred to in this policy it shall be a part 
of this contract and a warranty by the assured.” Line 
45. 

‘In any matter relating to this insurance no person, 
unless duly authorized in writing, shall be deemed the 
agent of this company.” Line 47. 

“This policy may by a renewal be continued under 
the original stipulations in consideration of premium 
for the renewed term, provided that any increase of 
hazard must be made known to this company at the 
time of the renewal or this policy shall be void.” 
Line 49. 

The cancellation clause in the New York form is 
perfectly explicit and provides (line 51) for a can- 
cellation by a five days’ notice (oral or written), but 
some of the courts, notably in New York and Pennsyl- 
vania, have so construed this clause that a return of 
the pro rata premium must accompany the notice in 
order to effect a valid cancellation. The new forms 
provide (lines 94-98) that the company may cancel on 
five days’ written notice with or without a tender of 
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the unearned premium, thus putting Pennsylvania in 
line with the New Jersey, the Canadian and the Fed- 
eral decisions, 

The New York policy provides (lines 56-59) that the 
application of the policy to the interest of a mortgagee 
or others having an interest in the subject of insur- 
ance may be provided for by a rider. The mortgagee 
clause or rider being silent as to the application ot 
many of the policy conditions to mortgagee interests 
the courts have been slow to apply such conditions 
to a mortgagee. In New York, for example, it has 
been held that a mortgagee need not file a proof of 
loss and could sue within the statutory six year period 
The new forms provide (lines 108-125) that the mort. 
gagee must receive ten days’ written notice of can- 
cellation, must file proof of loss within sixty days after 
the assured’s failure to do so, and shall be subject to 
the policy conditions relating to appraisal, time of pay- 
ment and of bringing suit. They provide for subro. 
gation to the extent of a mortgagee’s right of recovery 
in the event that it is claimed that the company is not 
liable to the mortgagor or owner, and further provide 
that other provisions relating to the interests and obl- 
gations of a mortgagee may be added by rider. 

The clause in the New York policy (lines 60-66) 
relating to the removal of property to a place of safety 
and the application of the policy thereafter, though 
longer, is seemingly clearer than the corresponding 
clause in the Pennsylvania policy which reads “while 
located and contained as described herein, or pro rata 
for five days at each proper place to which any of the 
property shall necessarily be removed for preservation 
from fire.” (Line r.) The “expense of removal” 
clause (N. Y. line 97) is omitted from the new forms, 
_ The New York policy provides (line 69) that if a 
fire occur the assured shall make a complete inven- 
tory’ the new forms provide (line 131) that the in- 
sured shall furnish a complete inventory. The clause 
in the New York form (lines 77-79) requiring a certifi- 
cate of a magistrate or notary public, if demanded 
is omitted. : 

The New York policy provides (lines 87-88) that the 
two appraisers shall first select an umpire, but makes 
no provision in the event they fail to agree on an 
umpire. The new forms provide (lines 164-168) that 
if the appraisers fail to so agree within fifteen days, 
the umpire, on the request of either party shall be 
appointed by a judge of a court of record in the 
county in which the property is located. The New 
York form further provides (line 89) that the ap- 
praisers shall estimate and appraise the loss, stating 
separately sound value and damage. The new forms 
add “to each item.” (Line 169.) The New York 
form provides (line 89) that the award in writing of 
any two shall determine the amount of the loss. The 
new forms provide that the award in writing so item- 
ized when filed with the company shall determine the 
sound value and loss. (Lines 171-172.) 

Under the heading of ‘‘Added clauses’ the new 
forms policy provide (lines 75-77) that any other 
agreement not inconsistent with or a waiver of any 
of the conditions or provisions of the policy, may be 
provided for by a rider. 

The clause in the New York policy providing (lines 
110-112) that the special regulations of mutual com- 
panies may be provided for by endorsement is omitted. 

The conditions of the New York policy will be found 
in the Pennsylvania and in the North Carolina and 
South Carolina standard policies as follows: 

New York Pa. N.C. &S.C. 


Line Line 
a PM. CONSIGSTAHON, Cll 6.0.6.6 o.6-0 0b bees d-e 
b PPA ANNIEO oa 5-410 oo oie b- ki av-ciorscverecesaie f 
b Ob the COC Oleic ais ssc os owes nes 1 
c From the —— day of —— at noon, 

MS aac sscans'e sickly o's 5-0 iatare wie Pelee a mn 
d Against all direct loss or damage by 
BUTE gcorscgiert-d sce) diotarerateeer eee om hiratare alee ty) 
e To an amount not exceeding......... Pp 
f To the following described property. q, § 
1-2 Not liable beyond cash value less de- 
PPOCIAIION 0635.0 6 6 aioe role ovoin!8) 6.9.0 81ee g 
2 Not to exceed cost to replace........ hl 
2-3. Estimate by insured and Co. or ap- 
et TCT eee Ce re ree 160-163 

3-4 Loss payable 60 days after ascertain- 

NNTININE 0:55:95 0-0 Ae 15) Aw NGIKOEES OTT oor 185-191 

4 Optional with company to take articles 176-178 

5 Or to replace with like kind, etc..... 179-182 

6 INO BUGNAGIINONE 6 <0 2k 05 06s tr eee Ke 182-184 

7-8 Concealment or misrepresentation.... 1-4 

8-9 Interest not truly stated............- Omitted 

9-10 Fraud or false swearing............- 4.6 

BT-T8 (QENCT TOMUSENOE 60. 5-oc0. on5. 6:0. 50's b-0-0.8 5:0" 35 

13-14 Manufacturing plant operated after ten 

GSR TMIB® <5 davis ose ai aroes A aie aeleiete me care 52 

1446 Increase of hazard 6.6 ics cs. vcvecseses 38 

15-16 Mechanics employed more than 15 

BOE rack ee er nr hr eRerie wees 41 


16-17 Unconditional and sole ownership, 
Pa, 22 N.C. 21 
17-18 Building on ground not owned in fee 


BE ois's.c crakrare rain eae. ee vee eens 24-25 
18 Chattel MIOFIBARE 6o-.6-60- ccc cnsesc0es 62-67 
19-20 Foreclosure and notice of sale...... 25 
20-21 Change in interest, title or possession. 28 
21-22 Whether by legal process or judg- , 

SAME CLO. cn ictus ace mnie hore atane Omitted 
22 Policy assigned before loss....Pa. 31 N. C. 29 
22-23 Generation of illuminating gas. Pa. 44 N.C. #? 
24-26 Renzine, fireworks, etc..........++:- 46 
27 IRETONCDE Oils bis isice'e vbee oes Pa, 51 N. C. 49 
28-30 Building vacant 10 days........+++> 56 
31-32 Invasion, insurrection, riot........- 12 
32 {2 SSA ects eae Pa. 16 N. C. . 
32-83 Neglect to save property.........+++ 1 
34-85 Fire damage following explosion— 1 

NGMENORE soso ccs 04. veces ercene res 59-6 


96-98 

98-10! 
100-10 
102-10! 
106-10' 
108 
109 
110-11! 


113 
113-114 
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Meey PAM PUGS: occ cise cccsccsiewcns 68-70 
38 Loss to accounts, bills, etc. Pe ee re 7-9 
39-41 Loss to bullion—drawings—patterns, 
Pa. 10 N. C. 57 
41-42 Loss by ordinance—interruption of 
ee OO SE CT PCE 5}, Bs 
43-44 Plate glass, frescoes, decorations..... Omitted 
45-46 Application, survey, a warranty...... Omitted 
47-48 Agents only if authorized in writing. .Omitted 
MEDD ERO UINE ces ecodeccice os eohees Cvewees Omitted 
MEG MRMORIIOD 56s cucecee ge cis ineeste 89-100 
56-59 Mortgage interest ...... weceeccceces 108-125 
60-66 Removal, pro rata covering......... q-r 
67-69 Notice of loss—inventory ........... 127-133 
AIG FEO? Of 1068, GIG: coccccccenccvecss 134-147 
76-77 Verified plans and specifications...... 148 
77-80 Magistrate’s certificate............... Omitted 
81-85 Examinations under oath, production 
GUOES o CAC HES Dh ee ede du cimec deus 150-158 
86-91 Appraisal—umpire—award .......... 160-175 


92-93 Appraisal and examination not waiver. 83-86 
94-95 Loss payable 60 days after proof or 


pe, GRE CeCe eee ree ee 185-191 
96-98 Apportionment clause ............4. 101-105 
98-100 Extent of application fixed by rider.. 72-74 
100-101 Liability for reinsurance as agreed...Omitted 
102:105 Subrogation ......ecccccsases 117-123, 197-200 
106-107 Suit within 12 months.............. 192- er 
108 Insured includes legal representatives. 
109 Loss equivalent to loss or damage. . “Omitted 
110-112 If policy made by mutual company, 

Oo EE Pe Ce ETC CL PE IT PEO Omitted 
113 Policy accepted subject to conditions.. u, v, w 
113-114 Power of agent or officer to waive. 78-82 
115-116 No privileges or permission unless ‘by 

NIGEE. Gc Sans oD MRA Lone cae welain esas & 86-88 
117 Et Wittess: WHETEO! 0.0 iecccsene.e x 


Improved Conditions at Birmingham, Ala. 


Chief Middleton of the Birmingham (Ala.) 
fre department expresses himself as being 
much pleased with the showing of the depart- 
ment for the first few days of cold weather. 
Everything is being done to eliminate the bad 
risks and the fire ordinances are being enforced 
to the letter. Four arrests were made in one 
day recently by Inspectors Mullin and La Rue 
for violation of the fire ordinance, one for hav- 
ing too much gasoline on his premises, and the 
others for allowing combustible material to ac- 
cumulate. 

A report made by Milton Dargan on behalf of 
a committee of the South-Eastern Underwriters 
Association upon conditions of Birmingham also 
shows that great improvements have been made 
in that city during the past few months, among 
them having been the replacement of 1000 old 
shingle roofs by those of fireproof materials, 
and the. insertion of over 2000 new flues in 
Place of old condemned ones. The educational 
campaign against fire is proceeding vigorously. 

The report of Chief Middleton for the month 
of October, which has just been submitted to the 
City Commissioners, is significant, however, in 
that it shows an alarming number of fires from 
incendiary origin, there being eleven from this 
Cause for the month. There were sixty-four 
fres caused from sparks from shingle roofs. 
There were 158 alarms for the month. 

The fire loss is a keen disappointment in that 
it is much larger than it has been for several 
months, this being attributed to the colder 
Weather. The loss as reported by Mr. Middle- 
ton was $27,024, or only a slight increase over 
the same month for 1914. 


To Restrict Advertising of Dangerous 


Materials 

While there has been no definite action taken 
80 far, there will doubtless be action taken at 
the next legislative session in Tennessee to 
curtail advertisements of preparations which 
tend to create additional hazards and increase 
the chance of accident and death. One of the 
Means by which this could be worked is through 
the medium of a commission to confer with 
bublisherg and secure their co-operation in 
the matter. 
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MINNESOTA RATES 





Commissioner Orders That One Scale 
Apply to Whole State 


FOREST FIRE HAZARD REDUCED 





Conditions in the Past in That State—Northern 
Part to be Benefited 

Insurance Commissioner Works of Minnesota 
has issued an order under the anti-discrimina- 
tion law of the State providing that, beginning 
November 24 and thereafter, the table of fire 
insurance rates used in southern Minnesota 
shall apply to the entire State. This wipes out 
the differential which has heretofore been 
maintained between southern and northern Min- 
nesota, a higher rate being charged in the north- 
ern part of the State, largely because of the 
hazard of forest fires. Several hearings have 
been given on the subject, at which the insur- 
ance interests opposed the change. Commis- 
sioner Works held that the forest-fire hazard 
has been largely eliminated and upheld this 
with statistics showing the loss ratio in the 
past five years, the northern division having 
a record of fifty-four per cent, while in the 
southern district, including St. Paul and Min- 
neapolis, the ratio wag sixty-six and nine- 
tenths per cent. 

The insurance men held that a longer period 
giving a broader basis of average justified their 
position. For the twenty-two years between 
1892 and 1915 the loss ratio for the entire State, 
excepting Duluth, St. Paul and Minneapolis, 
was fifty-four per cent. In northern Minnesota, 
excluding Duluth, it was sixty-seven per cent, 
and in southern Minnesota, excluding St. Paul 
and Minneapolis, it was forty-nine and seven- 
tenths per cent. Commissioner Works held that 
if there are individual towns which, because of 
proximity to forests or faulty construction, have 
a hazard greater than the average town the 
schedules should recognize this increased 
hazard and protect the insurance companies by 
taking cognizance of these local conditions. 

Another conference will be held with the In- 
surance Commissioner, and it is possible that 
the matter may be taken into the courts. The 
losses in St. Paul and Minneapolis have been 
very heavy during recent years, affecting the 
entire loss ratio of the State. If this reduction 
on the business in northern Minnesota brings 
the entire business below the point of profit, it 
is held that under the law the reduction can 
be set aside, or the courts can direct that the 
rates in the unprofitable section be increased. 


Want New Protection Laws 


In his biennial message to the Mississippi 
Legislature convening in Jackson in January, 
1916, Commissioner Henry will earnestly urge 
the passage of several new insurance laws and 
the strengthening of some already on the sta- 
tute books. Among other things he asks that 
the powers and duties of the fire marshal be 
enlarged and that the Insurance Department be 
given the authority to prosecute incendiarists 
through the higher courts; rigid inspection of 
motion-picture houses as to proper exits, con- 
struction of booths, etc.; more laws regulating 
fraternal societies and their operation; a law 
refusing license to any person who is unfit to 
act as such; requiring fire insurance compa- 
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nies upon withdrawal to reinsure in an author- 
ized company or carry the risks to expiration. 

The Commissioner states that since the pas- 
sage of the blue sky law in Mississippi no wild- 
cat insurance stock has been sold, whereas prior 
to its passage the people of the State had been 
sold thousands of dollars of worthless stock. 
He calls attention to the rapid growth of the 
Department, which is now collecting nearly a 
quarter of a million dollars a year. 

He will present other matters in separate 
messages. 


Fire Prevention in Tennessee 


From Wm. Guerin, chairman of the Fire Pre- 
vention Committee of the Safety First Federa- 
tion of America, we have received the following 
data: 


The State of Tennessee has recently passed a fire- 
prevention bill with teeth in it. For a great many 
years people who are interested in fire prevention from 
a humanitarian or insurance viewpoint have been talk- 
ing about fire prevention, but Fire Prevention Com- 
missioner Charles W. Schuyler felt that the time for 
talking was past and that this is the time for action, 
In order to impress upon the whole State the necessity 
for passing a real fire-prevention bill Mr, Schuyler 
drew up a brief on fire prevention entitled ‘*Rational 
Reasoning.” In this article, which fills twenty-four 
printed pages, Mr. Schuyler quotes authorities to show 
why a modern fire-prevention law should be passed in 
every State in the United States. He gives a sum- 
mary of the laws in each State, analyzes the actual 
loss in fires and the cost of maintaining fire depart- 
ments, insurance, etc., shows some of the main causes 
of fire, and outlines the kind of bill that Tennessee 
should pass. 

So well done was this brief that the whole State 
was certain that it was time to take some action. Mr. 
Schuyler then had prepared and submitted to the legis- 
lature a model bill, which contains every modern idea 
in the fire-prevention business. The bill provided for 
the appointment of a fire-prevention commissioner, 
clerks, deputies, inspectors and assistants; outlines the 
duties of the Commissioner, makes fire chiefs and 
mayors automatically inspectors and assistants of the 
Commissioner, requires reports on all fires, reports 
from insurance companies, investigations of suspicious 
cases; provides for the regulation of storage of in- 
flammable materials, for the removal of fire hazards 
and the installation of fire protection, 

Those owners of buildings who object to the Com- 
missioner’s requirements are allowed to appeal to the 
Commissioner himself, and, if they are not satisfied 
with his ruling, to the courts, but they must deposit 
a bond of $250 before making such an appeal to the 
court. Upon failure of the owner or tenant to com- 
ply with the regulations, a fine of $10 to $50 per day 
for each day’s rieglect may be assessed. 

The commissioner, his assistants and deputies are 
given police powers, and the co-operation of the 
Attorney-General and assistants is required whenever 
the Commissioner calls for it. Fire drills and proper 
exits and doors are required for schools. The Com- 
missioner is given full power to make any regulations 
which he deems wise for inspections and for fire pro- 
tection. 

Nothing in the bill can be construed as being op- 
posed to any provisions of the State Constitution. 

Having persuaded the State legislature that an 
effective fire-prevention bill was necessary, and then 
having secured the passage of an effective bill, the 
Commissioner has set to work to draw up strict, prac- 
tical, effective regulations, and the result is that the 
State of Tennessee will enioy a measure of fire pro- 
tection second to no other State. 

Those who are interested in Commissioner Schuy- 
ler’s brief or in the State law or the Commissioner’s 
regulations may obtain copies by writing to Fire Pre- 
¥ ntion Commissioner Charles W. Schuyler, Nashville, 

enn, 


Death of George W. Hayes 


George Washburn Hayes, a member of the 
firm of Weed & Kennedy, insurance brokers of 
New York, died at his home in Brooklyn on 
Sunday. Mr. Hayes was fifty-one years old. 
He was born in Illinois and later removed to 
Milwaukee, where he received his education in 
the public schools. After graduation he en- 
tered the newspaper business and eighteen 
years ago went to New York, where he became 
identified with The New York Times. His 
earliest connection with the insurance business 
in New York was with Benedict & Benedict. 
He is survived by his widow, a son and two 
daughters. 
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ANTI-REBATE LAW 


Violations of Iowa Statute Charged to 
Banks and Loan Offices 





COMMISSIONER TAKES ACTION 


Defines Rebate and Describes Conditions 
Constituting Such 

State Insurance Commissioner Emory H. 
English of Iowa has learned that many banks 
and loan companies in that State have been 
violating the anti-rebate law by making the 
provision that insurance on property mortgaged 
must be placed through certain agencies or no 
loan would be forthcoming. In some instances 
applicants for loans have been forced to cancel 
policies already in force at short rates. Com- 
missioner English has issued the following 
statement on account of this action: 

“Rebating as defined under the law is not 
confined to the returning of money, but includes 
the extension of any unusual favor advantage- 
ous to the assured. Under this interpretation 
it is held that any condition requiring the plac- 
ing of the insurance through any particular 
agency, or in any particular company as a con- 
dition to the placing of loan, is in violation 
of the law.”’ 


Sensible Attitude of a Daily Paper 

The Gazette at Cedar Rapids, Ia., published a 
four-column article on the criticisms of the 
fire protection made by the National Board of 
Fire Underwriters. The paper suggested that 
the Commercial Club and the Council, the water 
board, the insurance agents and business men 
in general get together, go over the report in 
detail and comply with their suggestions as 
far as possible. The Gazette says that the en- 
gineers know their business, have no interest in 
misrepresenting conditions and holds, therefore, 
that the report, though adverse, should be ac- 
cepted at its face value. The recommendations 
are made for the benefit of Cedar Rapids, and 
if followed out should improve conditions and 
secure a reduction in rates. It is understood 
that much of the credit for this attitude on the 
part of the paper is due to L. H. Stubbs, who 
has recently located in Cedar Rapids, in charge 
of the J. S. Anderson & Son Agency, and whose 
experience in fire prevention work enabled him 
to speak with authority on the subject. 


Pattillo & Travis Represent Hamburg- 


Bremen 

Pattillo & Travis, Atlanta, have succeeded 
Pattillo & Bickerstaff as general agents for the 
Hamburg-Bremen of Hamburg for Georgia, Ala- 
bama, Florida and South Carolina, because of 
the appointment of Chas. A. Bickerstaff as as- 
sistant manager of the Southeastern depart- 
ment for the Firemens Fund of San Francisco. 


Decreased Losses in Iowa 
State Fire Marshal Ole O. Roe denied that 
the fire loss of the United States is increas- 
ing from year to year, when compared with in- 
creasing property values, when he addressed 
the Iowa mutual insurance men at their con- 
vention in Des Moines. He stated that, unless 
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some gigantic conflagration occurs, this year 
will show a decrease over last year through- 
out the nation; while Iowa will show a falling 
off in total loss of $500,000 as compared with 
1914. 

In the preceding year the decrease was $430,- 
000 as compared with 1913. Thus the State Fire 
Marshal’s office feels that an effectual warfare 
is being waged. He pointed out that the cam- 
paign of education which is being conducted 
throughout the schools of the State is going 
to be most effective in years to come. 


Liability of Agents Accepting Exchange 
Business 
Harvey Wells, Insurance Commissioner of 
Oregon, has issued the following ruling regard- 
ing the liability of agents accepting exchange or 
placed business: 


Under the provisions of the Oregon law, in- 
surance companies may only transact business 
in this State through their licensed agents, and 
none other than such licensed agents may solicit 
or negotiate insurance with our citizens. Such 
agents may exchange or place business with 
other licensed agents, but the agent accepting 
such brokered business becomes liable for the 
premium on all such policies issued by or 
through his agency. 

The payment of the premium, or any part of 
same, on such policies to any person or concern 
acting as middleman in soliciting, placing or 
otherwise negotiating such insurance shall be 
held as binding upon the agency issuing such 
policy or policies. 

All insurance and indemnity contracts are is- 
sued for a cash consideration, and such agents 
are not authorized to accept anything but cash 
in payment of premiums. The acceptance by 
such agents, or proposal or agreement to accept, 
of merchandise or any other trade consideration 
or exchange, other than cash, is not considered 
as a legal transaction. 


A Loss Borne Cheerfully 


A novel business condition has developed in 
connection with the Western Adjustment Com- 
pany as a result of the falling off in fire losses 
during the summer and fall. Because of this 
condition the adjustment company is said to be 
operating at a loss, but the insurance companies 
which pay the bills are satisfied with the situa- 
tion, as this loss is trifling compared with the 
reduction it reflects in the fire loss ratio. The 
Western Adjustment has been working for 
years to develop its organization and, until 
this summer, has never had men enough to 
keep up its work in the careful way that was 
desired. Just as its organization was perfected 
this sudden slump in fires came and the staff 
was left with little to do. Such an organization 
can not be broken up for a condition which is 
feared to be only temporary, and while the 
situation is trying to the manager the compa- 
nies are quite willing to have it last indefinitely. 


Will Write Bomb Insurance 

The Hartford Fire Insurance Company of 
Hartford, it has been announced, will issue poli- 
cies covering loss or damage caused by bombs. 
The policy is designed to protect manufacturers 
of war munitions. The lack of experience in 
this field makes it necessary to write all risks at 
the home office and consider them individually, 
making separate rates for each one. 


F. H. Wentworth To Speak 


Secretary F. H. Wentworth of the National 
Fire Protection Association is scheduled to de- 
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Thursday 


liver addresses in the near future as follows: 
December 6, before the Columbus Association 
of Credit Men at Columbus, Ohio; December 7, 
before the Pittsburg Association of Credit Men 
at Pittsburg, Pa., and December 9, before the 
American Face Brick Association Convention at 
Old Point Comfort, Va. 


Hail Premiums and Losses in Alberta in 


1915 


The Superintendent of Insurance of the Pro- 
vince of Alberta, Canada, has compiled from 
data furnished by the companies a tabulation 
of the hail premiums and losses in Alberta in 
the season of 1915, from which the following 
table has been prepared: ; 

Loss 





Premiums Losses Ratio 

British America ...... $21,035 $15,403 73.2 
British Crown ....... 111,105 64,261 57.9 
Canada Security ...... 197,949 119,372 60.8 
Connecticut Fire ...... 8,641 7,881 91.2 
Canada Weather ...... 10,810 11,778 108.9 
Canada Hail Excess... 34,779 37,297 107.2 
Farmers Mutual of Ia. 251,482 %*225,000 89.5 
Great North .ccccecsns 47,907 18,127 37.8 
Home, New York...... 73,571 49,975 67.9 
Nova Scotia Undwrs... 21,631 24,441 112.8 
St. Paul Mutual Hail.. 216,536 159,644 73.7 
Winnipeg Undwrs. .... 22,948 13,854 60.4 
Northwestern National.. 53,703 46,131 85.9 
ME OUALB, 64 wieeleorsses ore $1,072,097 $793,164 73.9 


* Approximate amount. 


New Jersey Stocks 
Insurance stocks in New Jersey, as quoted by 
Clarence Hodson & Co., brokers of Newark, as 
of November 26, were as follows: 


QUOTED PER $100 OF PAR) 


Bid. Ask. 
American (Oa8 Sb) i6ciiccceccceccnesaswe 510 525 
Commercial Casualty (par $10)........ 190 200 
Bagle Fire (par $25) .:.ccccecnovecsnces 120 
Firemens (par $590)...6c.cccsccccsvcsces 450 480 
Newark Fire (par $5)......cccccsceece 250 
New Brunswick Fire (par $25)........ 168 
New Jersey Fire (par $25)............ 88 
Prudential (life) (par $50)............ 910 


South Dakota to be Rerated 

South Dakota is to be rerated under the direc- 
tion of the General Inspection Company of Min- 
neapolis. Instead of the changes becoming 
effective over the entire State at one time, the 
Actuarial Bureau will make a recommendation 
that the changes in rules of underwriting prac- 
tice become effective as fast as revised books 
of estimates of the relative fire hazard ar pub- 
lished for the various towns. 


Western Hail Association Formed 

The members of the recently formed Western 
Hail Association have been called to meet it 
Chicago at 10 o’clock Friday morning, Decem- 
ber 8, to complete the organization. The new 
constitution and by-laws will be considered and 
reports will be received from the various com- 
mittees in charge of rates, rules, adjustment 
bureau, methods of payment, and other matters. 


The Selling Price of an Agency 
We have received an inquiry reading as fol- 
lows: 


Regarding the purchase of an established in- 
surance agency we desire to ask if you cal 
give us any information as to the usual methods 
of arriving at a fair price. We contemplate? 
purchase of this kind and differ as to the 
methods of fixing a price. 

Is it usually figured from the premium it 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Organized in 1854 


Hlamburg-Bremen 
Sire Insurance Company 
HAMBURG, GERMANY __ 


Entered United States in 1858 





United States Branch 
123 William Street - = 


H. N. KELSEY, Manager 


New York 





Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 








AGENTS WANTED IN UNREPRESENTED POINTS 








come or commission income and for how long a 
future period? We have a statement of the next 
one, two and three years and will ask your ex- 
perience. 

When the matter was submitted to a well- 
known general agent, he stated, in substance, 
that usually the commissions are figured on the 
annual business in force, then separately on the 
three-year and the five-year premiums. Then 
there is added to the annual commissions one- 
third of the three-year commissions, and one- 
fifth of the five-year commissions, and the re- 
sult is the most usual sale price. ‘After which,”’ 
he said, ‘‘the buyer adds ‘pep’ to suit.” 





Wabash Fire Applies for License 


The Wabash Fire of Wabash, Ind., has ap- 
plied for a license, with a capital of $100,000 and 
a surplus of almost that amount. Ira J. Bell, 
formerly of the Illinois Insurance Department, 
is to be president and F. M. Rice, of Douglas 
Bros. & Rice of Chicago, will direct the under- 
writing in association with W. H. Smith, for- 
merly Indiana State agent of the Security of 
New Haven. The company will restrict its oper- 
ations to Indiana for the present. 


Texas Contingent Commissions 


Advices from Dallas state that John S. Pat- 
terson, Commissioner of Insurance and Bank- 
ing of Texas, will attend a conference of in- 
surance men at Atlanta the latter part of this 
week relative to the payment in Texas of con- 
tingent commissions to agents. Several fire in- 
surance men from Dallas also went to Atlanta 
with the Commissioner. 





Montana Hail Company May Change 


Name 
A proposal to change the name of the Mon- 
tana Bankers Hail Insurance Company of 
Helena to the Bankers Insurance Company has 
been referred to the stockholders, together 
with a change in the charter to permit it to 
Write tornado, fire and allied lines. 





Fire Insurance Laws, Taxes and Fees 


This book will indeed be valuable, for the 
reason that we are now intending to form a new 
insurance code. You can readily see that it 
Will be of great assistance to us.—Harvey Wells, 
Insurance Commissioner of Oregon. 

This book is quite an addition to our library, 
and one that will prove very useful.—J. F. 
Vansant, Deputy Insurance Commissioner of 
Kentucky. 


Eagle Fire’s Plans 

The Eagle Fire of Newark, N. J., is pre- 
paring to enter the treaty reinsurance business. 
It will increase its capital and surplus so as to 
rank among the millionaire companies. 


Club Members of New York 


The the book entitled 
“Club Members of New York” was_recently issued by 
J. B. Gibson of New York, and contains the names of 
some 386,000 men and women who are members of 
thirty-eight leading clubs of New York. In addition, 
the names of officers and standing committees, initia- 


second annual number of 


tion fees, dues, dates of annual meetings, etc., are pre- 
sented. 

The clubs embraced in the volume are: Aero Club 
of America, Amakassin Club, American Kennel Club, 
Ardsley Club, Authors’ Club, Automobile Club of 
America, Brook, Calumet Club, Canadian Society, 
Century Association, City Club, Colony Club, 
neers’ Club, Harvard Club, Jockey Club, Knicker- 
bocker Club, Lotos Club, Meadowvrook Club, Metro. 
politan Club, National Arts Club, New York Club, 
New York Athletic Club, New York Yacht Club, New 
York Stock Exchange, Piping Rock Club, Players 
Club, Racquet and Tennis Club, Riding Club, Seagkill 
Golf Club, Sleepy Hollow Country Club, St. Nicholas 
Club, Turf and Field Club, Tuxedo Club, Union 
Club, Union League Club, University Club, Womens 
University Club, and Yale Club. 

The book is handsomely bound in buckram and 
leather, with gilt edges, and contains over 475 pages. 
It should be invaluable to any person or organization 
having occasion to refer to the names and addresses 
of prominent men and women in New York city and 
for circularizing purposes. 


Engi- 


Fire Notes 

—The First Reinsurance Company of Hartford has 
withdrawn from New York State. 

—On January 17, 1916, the Fire Insurance Society 
of Philadelphia will hold its annual dinner. 

—William H. Ferris, electrical inspector for the 
New York Board of Fire Underwriters, died recently. 

—Fritz Meyer succeeds the late H. C. Buchren- 
berger as managing director of the Hamburg-Bremen 
Fire of Hamburg. 

—The Rossia of Petrograd has been awarded a gold 
medal because of its exhibit at the Panama-Pacific 
International Exposition. 

—Two Oregon mutual fire companies—the Mutual 
Fire and the Beaver State Merchants Mutual Fire of 
Portland—have ceased writing new business. 

—The Kentucky State Fire Prevention Association 
has elected W. J. Gilsdorf president; L. C. Riker, 
vice-president, and Milton C. Miller, secretary. 

—P. E. Welty of Seattle is the new special agent 
for the Netherlands of The Hague and the Prussian 
National of Stettin, in Washington and Oregon. 

—In an article published in pamphlet form by The 
Pacific Underwriter, T. H. Williams deals in an in- 
structive manner with the subject of “Automobile 
Losses.” He treats various phases of the settlement 
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of such losses, and cites cases in connection therewith. 
The pamphlet also contains an index to Automobile 
lire and Theft Policy. 


—The many friends of J. W. Howard of the real 
estate and insurance agency of Baily & Howard, at 
Birmingham, Ala., will regret to learn of his recent 
death. 


—The National Board of Fire Underwriters has re- 
cently issued a new edition of “Fire Engine Tests and 
Fire Stream Tables,” and also of the “National Elec- 
tric Code.” 


—The Fire Underwriters Association of Kentucky 
has chosen new officers as follows: President, A. I. 
Macpherson; vice-president, David Caldwell; secre- 
tary, Milton C. Miller. 


The application for leave to file a petition to test 
the legality of the Chicago Board of Underwriters 
came up before Judge Taylor, Monday, and was con- 
tinued until December 8. 

—“The Home Afire! What We Can Do,” is the 
heading of an excellent article by Fire Marshal Buck- 
ley of Ohio. In it he gives pertinent advice as to the 
best and quickest ways of extinguishing fires and 
securing assistance. 

—A. H. Watson, assistant secretary of the Queen 
City Fire Insurance Company of Sioux Falls, has re- 
signed his position, which he has held for over ten 
years. Mr. Watson will enter the automobile business 
at Rock Rapids, Iowa. 

-The Underwriters Association of New York State 
has elected these officers: President, J. H. Vreeland; 
first vice-president, E. H. Hornbostel; second vice- 
president, Charles R. Folsom; chairman of executive 
committee, Alex, J. Bates. 


—W. I. McPherson of the St. Paul Fire and Ma- 
rine has been elected president of the Fire Under- 
writers Association of Kentucky, with David Caldwell, 
of the National of Hartford, as vice-president, and 
Milton C, Miller, as secretary. 

—Insurance Commissioner M. J. Cleary of Wis- 
consin has appointed C. E, Timbers of Mauston as 
fire-prevention inspector, in charge of the State fire 
fund. He commenced his duties December 1, suc- 
ceeding C. E. Bennett, who resigned about two months 
ago. 

—E. D. B. Culbertson of Fairfield was elected presi- 
dent of the Iowa Co-operative Mutual Insurance Asso- 
ciation at the convention in Des Moines last week. 
F. W. Van Druff of Council Bluffs was elected secre- 
tary and treasurer, and F. E. Greer of Iowa City was 
chosen vice-president. 

—Announcement has been made by the laws com- 
mittee of the National Board of Fire Underwriters to 
the effect that Insurance Commissioner Johnson of 
Pennsylvania has modified his recent ruling in regard 
to the resident agents’ law, and that licensed agents 
may write anywhere in the State. 

—Harry W. Birchard, heretofore special agent for 
New York and Western Pennsylvania for the First 
National Fire of Washington, D. C., will now have 
charge of the entire State of Pennsylvania. New 
York State will be covered by E. J. Powers. J. C. 
Mulvany and John DeSombre are new special agents 
for the First National in the West, Agent Boicourt 
being placed in charge of the Western States business. 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 





























eae 


INSURANCE SALESME N— 
Open the way to rea] business by sales letters—letters that make the actual prospect 
“speak out.” An official of one Insurance Company writes, ‘‘I want you to know 
how thoroughly well pleased I am with the insurance sales letters. They cover the 

ound admirably and I shall be able to make effective use of them.” Life, Acci- 
dent, Partnership and Corporation insurance salesmen request particulars—ask for 
older 11A. 


William S. Hull, Madison, Conn. 


———_—_—— ————— 
——— — 






































Figency Wants. 


igency Wants. 











A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 


Care of The Spectator 
P.Q. Box 1117, NewY ork City, N.Y. 

















Any man willing to spend all or part of his time 
working among railroad men can make good money. 
We have an insurance contract they need and like, 
but want an organizer to secure agents among this 
class of men. 


May we not explain further ? 


Locomotive Engineers and Conductors 
Mutual Protective Association 
1311-12 Ford Building Detroit, Mich. 














WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘‘K,”’ care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 





STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 


of The Spectator, P. O. Box 1117, New York 





10 Years of 


11905| *%,xeats of [1915] 


Has gained surplus every year from the beginning. 
Has Surplus now in excess of its capital stock. 
Has a mortality record almost without parallel. 
Has $15,000,000.00 of insurance in force. 

Has over $1,250,000.00 of assets. 

Has a record unequalled in the insurance world. 


BENEFICIAL LIFE INSURANCE COMPANY 


Home Office, Vermont Building 
SALT LAKE CITY, UTAH 
JOSEPH F. SMITH, Pres. LORENZO N. STOHL, Vice-Pres. & Mgr. 





























UNIVERSAL FIRE INS. CO. 


Organizing 
749=51 Insurance Exchange, Chicago, III. 


Authorized Capital $1,000,000 





Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR AGENTS AND STOCK 
SALESMEN WITH SUCCESSFUL RECORDS 

















EXCESS LINES AND REINSURANCE TREATIES 
ANGLO-AMERICAN FIRE INS. CO., Organized 1899 
Assets: $405,831. Policyholders’ surplus, $331,251. 


MONTREAL CANADA FIRE INS. CO., Organized 1859 
Assets: $209,867. Policyholders’ surplus, $154,282. 


W.L.PETTIBONE &CO., Agts., Newark, N.J. 








Unsurance Lawyers 








City, N. Y. 





IRELAND 


GEORGE McILDOWIE & SONS, Attorneys-at-Law, Belfast, Ireland. 
Refer to Equitable Life, Mutual Life, New York Life, Metropolitan, tna Life, John Hancock 
Mutual, Illinois Life, Boston Mutual and American Consul at Belfast.Cables: Mclidowie Belfast, 
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